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LANGEBER6 MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Langeberg Municipality is a local municipality performing the functions as set out in the Constitution. (Act no 105 of 1996) 
COUNTRY OF ORIGIN AND LEGAL FORM 

Langeberg Municipality is a South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. 
(Act no 117 of 1998) 

JURISDICTION 

The Langeberg Municipality includes the following towns and sum}unding rural areas: 

Ashton 

Bonnievale 

McGregor 

Montagu 

Robertson 

MUNICIPAL MANAGER 
SA Mokweni 

CHIEF FINANCIAL OFFICER 
CF Hoffman 

REGISTERED OFFICE 

Langeberg Municipality; 28 Main Road; Ashton; 6715 
AUDITORS 

Office of the Auditor General (WC) 

PRINCIPLE BANKERS 

AflSA; PO Box 4453; TygervaZ/ey; 7536 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003} 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 1 17 of 1 998) 

Municipal Systems Act (Act no 32 of 2000} 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 1 07 of 1 997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1 987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1 998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 
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LANGEBERG MUNICIPALITY 


MEMBERS OF THE LANGEBERG MUNICIPALITY 


COUNCILLORS 
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Executive Mayor 

DA 

Proportional 

Hull, DA 

Speaker 

DA 

Ward 
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Deputy Mayor 

COPE Proportional 

Van Eeden, SW 

Member of Mayoral Committee 

DA 

Ward 

Scheffers, EMJ 

Member of Mayoral Committee 

DA 

Ward 

Crouwcamp, NP 

Member of Mayoral Committee 

Cl 

Proportional 

Burger. J D 

Ordinary Coundltor 

DA 

Ward 

Ds Koker, T S 

Ordinary Councillor 

DA 

Ward 

Janse, D B 

Ordinary Courtcillor 

DA 

Ward 

Kortje, R R 

Ordinary Councillor 

DA 

Ward 

Kriel. d 

Ordinary Councillor 

DA 

Ward 

Mafilika, S P 

Ordinary Councillor 

ANC 

Wand 

Turner, E 

Ordinary Councillor 

DA 

Ward 

VanZyLJDF 

Ordinary Councillor 

DA 

Ward 

Zwedala, E M 

Ordinary Councillor 

ANC 

Ward 

Grootboom, C J 

Ordinary Councillor 

PDM 

Proportional 

Johnson, R 

Ordinary Councillor 

ANC 

Proportional 

Mgoqi, N J 

Ordinary Councillor 

ANC 

Proportional 

Mhlambenl, A N 

Ordinary Councillor 

ANC 

Proportional 

Nyamana, W S 

Ordinary Councillor 

ANC 

Proportional 

September, 0 J 

Ordinary Councillor 

Cl 

Proportional 

Swanepoel, J RO 

Ordinary Councillor 

WCC 

Proportional 

Vollenhoven, E J 

Ordinary Councillor 

ANC 

Proportional 


APPROVAL OF FINANCIAL STATEMENTS 


I am responsible for the preparation of these annual financial statements, which are set out on pages 1 
to 73 in terms of Section 1 26 (1 ) of the Municipal Finance Management Ad and which I have signed on 
behalf of the Municipality. 
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^-<1^ _= UHGEBERG HUNlCIPALirY 

_=ci- ^ _~ "T __^==^ — forfiievearendedSO Jiine2012~ _— -=-=^ _ 

REPC«TOFTHECHEFFINANCIALqgCER~W" 


1. INTRODUCTION 

It gives mo great pleasure to present ^e linanclal position of LANGEBERG MUNICIPAUTY (or the fiscal year 2011/2012 

In rendering a corporate financial managemont service to aU departmenls, the Rnance Oepartmenrs prmary objactivo is to assist tha other diroctorales to manage thoir 
budgets and ensure the offeclivo application of finandal resources in rond«it»g services to tha cwnmunity. 

Langoborg Municipality is now compliant with the reguiremwrts of GRAP. It has bcena long, difficuU and very exprmsiwo process. 

2. KEY FINANCIAL INDICATORS 


The economic downturn and the Eskom price increases coidinuB to pul slran on good financial managemetiL 


Financial Statement Ratioa 


:;:#.S=,1NMCW0R=^:> 


3D June 2012 


:;3DJune2D11 


Surplus / (Deficit) for Itie year before Appropriations 
Accumuiated Surplus / (Deficit) at the end of the Year 

Expenditure Categories as a percentage of Total Expenses: 

Employee related costs 

Remuneration of Councillors 

Debt Impairment 

Depreciation and Amortisation 

Cotloction costs 

Impairments 

Repairs and Maintenance 
Actuarial losses 

Unamortised Discount • Interest paid 
Finance Charges 
Bulk Purchases 
Contracted services 
Grants and Subsidies 
Stock Adjustments 
Operating Grant Expenditure 
General Expenses 

Loss on disposal of Property, Plant and Equipment 


5162 235 
3B71B4 646 


9 272 236 
427 022 411 


26,52% 

30.02% 

1.66% 

1,56% 

1.16% 

2.41% 

4.66% 

4.19% 

0.25% 

0,27% 

D.99% 

0.00% 

3.13% 

3.03% 

0.62% 

0.40% 

0,03% 

0.04% 

1,09% 

2,10% 

4104'/. 

37.94% 

0.25% 

0,41% 

0.02% 

0.00% 

0.05% 

0.00% 

4,86% 

7.60% 

9,37% 

9,37% 

0.01% 

0.38% 


One indicator needing comment is that of repairs and mairrlenance. In recent years Ihero has been made much comments as to how low this ratio is. It should be noted that 
the ratio improvement has been achieved despite the massive increases in Eskom charges. 


3. OPERATING RESULTS 


DETAILS 

Actual 

2011/2012 

R 

Actual 

201012011 

R 

Percentage 

Variance 

% 

Budgeted 

2011/2012 

R 

Variance actual/ 
budgeted 
% 

Opening surplus /(deficit) 

Operating income for the year (incl. gains in 
disposal of assets] 

417043 449 

366431 916 

526 492 

416723 175 

348 807 484 

(0951 962) 

0.06% 

11.43% 

0.00% 

406 252 908 

-4.68% 

Expenditure: 

Operating expenditure for the year 

Closing surplus / (deficit) 

804 001 856 

754578 697 

6.55% 

405 252 008 

97.91% 

381 269 680 

422732176 

33753S248 

417 043 449 

12.96% 

405 569 148 

-5,99% 

804 001 856 

754578 697 

6,55% 

405 559146 

90.24% 





_ 
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4. FINANCING OF CAPITAL EXPENDITURE 


Tho expendiluro on Property, Plan! and Equipment dicing Iho year amounlcd lo R 3B 663 102 , and in psrcenlage terms amounls to 75% of budget Full delate of Property, 
Plant and Equipment are disclosed in note number 45.3tolh6Annud Rnancial Statements. 


The capital expenditure oFR 38 663 1D2 (2011/12) was financed as Mows: 


Capital Replacoment Reserve 
External Loans 
Grants and Subsidies 
Leased Assets 


Actual 

2IH112D12 

R 


Budgeted 

201112012 


Percentage 

Variance 

% 


Source of 
funding as% 
of total Cap exp 



7. CURRENT LIABILITIES 

Current Liabilities are mada up as foHowc. 

Consumer Deposits 
Current Employee benefits 
Provisions 

PayaUes from exchange transactions 
Unspent Conditional Government Grants and Receipte 
Unspent Public Contributions 
Taxes 

Current Portion of Long-tenn Liabilities 

Current UabiliUes are those iiabilitios of the munteipatly due and payable in Ihe short-term (less ftan 12 months). There Is no known reason as lo why the municipality will not 
bo able to meet its oUlgations. 

Refer to the indicated Note numbers for more detail 


Note number 6 

6 079 462 

5 571 077 

Nolo number 7 

11 605 420 

10 599 154 

Note number 8 

2 555 340 

2193 991 

Note numbers 

34 0B0 545 

38 325 430 

Nolo number 10 

6 969 464 

6 463 004 

Nolo number 11 

62 849 

62 649 

Note numbor12.1 

842 932 

3 53B 272 

Koto number 3 

3 461 454 

3 350 561 


B5 697 SIS 

72 544 33B 


B. INTANGIBLE ASSETS 

The net value of Intangible Assets is: 

These are assets which cannot pliysicaly be idenUfed and verified and ate aB in respect of computer soltware. 


Refer lo Note number IS for more detail. 

9. PROPERTY, PLANT AND EQUIPMENT 

The not value of Property, Plant and Equipment is: 
Refer to Note number 13 for more detail. 
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10. INVESTMENTS 


The municipality held Investments to the value of ; 
Call Investment Accounts 
Listed Investment 
Unlisted Investments 


Refer to Note number 2'! for more detail. 

11. LONG-TERM RECEIVABLES 


Refer to Note number 10 for more detail. 


12. CURRENT ASSETS 

Currant Assets ate made up as follovrs; 

Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid CondiUonal Government Grants and Receipts 
Operating Lease Asset 
Taxes 

Current Portion of Long-term Receivables 
Cash and Cash Equivalents 

Refer to the indicated Note numbers for more detail. 

13. INTER-GOVERNMENTAL GRANTS 


70 DOD 000 

70 000 000 

9 653 

7 441 

41 B95 

40 914 



70 D51 549 

70 056 355 


2 371 B61 

2497 727 

Note number 20 

13 179 204 

25 447 527 

Note number 21 

20 483 006 

13 956 789 

Note number 22 

3 962 305 

3 532 652 

Note number 10 

0 

3 304 716 

Note number 23 

36 919 

32 641 

Note number 12 

- 

- 

Note number 18 

2167 412 

1 209 421 

Note number 24 

73 915 183 

BB 069 364 


121 744 030 

135 553 110 


The municipality plays a major role in die uptiftment of the poor and in suslait^ and improvmg inltaslruclute lor a« its cilizens for which it uses grants received from 
government and other o^anisations, and thus H has a big responsibility as custodian of these funds. 


Refer to Notas number 10 as well as Appendix D lor mere detail. 

14. EVENTS AFTER THE REPORTING DATE 

Full details of ail known events alter the reporting date are disdosod in Note number 50. 

15. DISCLOSURE ISSUES 

Please refer to note number 46 to 54. 


16. EXPRESSION OF APPRECIATION 


I am grateful to the Municipal Manager, DiroetefS and Heads Departments for the support foey extended Atring foe financial year. 

The work involved in producing these nnancial slatemonis just gets more detailed each yea- and iherefote my heartfelt thanks goes to Ihe staff at all levels and in ai! 
departments, tor their hard work and dedication. 




MrC F Hoffman 

CHIEF FINANCIAL OFFICER 

31 August 2Q12 
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LANGEBERG MUNICIPALITY 


NET ASSETS AND LIABILITIES 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 

Notes 2 012 2011 

R R 


Net Assets 

Capital Replacement Reserve 
Accumulated Surplus/{Deficit) 

Non-Current Liabilities 

Long-term Liabilities 
Employee benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee benefits 
Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Unspent Public Contributions 

Taxes 

Current Portion of Long-term Liabilities 
Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Capitalised Restoration cost 
Non-Current Investments 
Long-Term Receivables 

Non-Current Assets held for sale 

Current Assets 
Inventory 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

Unpaid Conditional Government Grants and Receipts 

Operating Lease Asset 

Current Portion of Long-term Receivables 

Cash and Cash Equivalents 

Total Assets 


2 


3 

4 

5 


6 

7 

8 

9 

10 
11 
12.3 

3 


13 

14 

15 

16 

17 

18 


19 


20 

21 

22 

10 

23 
18 

24 


432184 646 427 022 411 


45 000 000 

45 526492 

387184646 

381 495 919 

80 024 559 

75 820 495 

34133753 

37 2B9 208 

42 035 483 

35 109 846 

3855324 

3 421 441 

65 697 515 

72 544 338 

6 079482 

5 571 077 

11605420 

10 999 154 

2 555 348 

2 193 991 

34 080 545 

38 325430 

6989484 

8 463 004 

62849 

62 849 

842 932 

3 538 272 

3481 454 

3 390 561 

577906 720 

575 387 244 


454 698 350 

438 705 794 

424 544371 

407 646 886 

27 014 467 

27 347 336 

516046 

861 642 

200054 

295 847 

51 549 

56 355 

2 371 861 

2 497 727 

1 464 340 

1 128 340 

121 744 030 

135 553 110 

13 179 204 

25 447 527 

28483006 

13 956 789 

3 962 306 

3 532 652 

0 

3304 716 

36919 

32641 

2167412 

1 209 421 

73915183 

88 069 364 

577 906720 

575 387 244 
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LAN6EBER6 MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


REVENUE 

Revenue from Non-exchange Transactions 
Taxation Revenue 
Property rales 
Transfer Revenue 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 
Public Contributions and Donations 

Other Revenue 

Gain on Foreign Exchange transaction 
Fines 

Revenue from Exchange Transactions 
Service Charges 

Rental of Facilities and Equipment 
Interest Earned - external investments 
Interest Earned - outstanding debtors 
Licences and Permits 
Agency Services 
Other Income 

Unamortised Discount - interest 

Gain on disposal of Property, Plant and Equipment 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt impairment 
Depredation and Amortisation 
Collection coste 
Impairments 

Repairs and Maintenance 
Actuarial losses 

Unamortised Discount - Interest paid 
Finance Charges 
Bulk Purchases 
Contracted services 
Grants and Subsidies 
Stock Adjustments 
Operating Grant Expenditure 
General Expenses 

Loss on disposal of Property, Plant and Equipment 
Fair Value Adjustments 

Total Expenditure 

NET SURPLUS/(DEFICIT) FOR THE YEAR 



2012 

2011 

2011 

2011 




Correction 




Restated 

of 

Previously 

Notes 

Actual 

Error Refer 

reported 




Note 39 



R 

R 

R 

R 



105 8B9 939 

107 637183 

(2 304 747) 

109 941 930 


27 949 649 

23 826 569 

- 

23 826 569 

25 

27 949 649 

23 826 569 

- 

23 826 569 


76105029 

61 420 886 

(2 304 747) 

83 725 633 

26 

16 274 360 

17 256 275 

(1 450 209) 

18 706 484 

26 

59710669 

63 750 871 

(854 538) 

64 605 409 


120 000 

413 740 

- 

413 740 


1835 260 

2 389 729 

- 

2 389 729 



4 523 

- 

4 523 


1 835260 

2 385 206 

- 

2305 206 


280 541 977 

239 170 301 

(773) 

239 171 074 

27 

253 122 168 

217 749 166 

- 

217749 166 


1 658546 

1 569 340 

350 

1 568 990 


5 042 189 

4 866 923 

- 

4 866 923 


1 513318 

1 332 092 

- 

1 332092 


1 261 437 

1 1ll 859 

- 

1 111859 


1814479 

1562916 

- 

1 562916 

28 

16077183 

10 764 294 

(1 123) 

10765417 

52 658 

45057 

- 

45057 


- 

168 655 

- 

168 655 


386431 916 

346 607 464 

(2 305521) 

349113 005 


29 

108 728 890 

101 329 299 

(269 153) 101 598 452 

30 

6 420162 

5263 028 

5 263 028 

31 

4 511 537 

8 138 883 

3 164 238 4 974 645 

32 

18 513415 

14 152 895 

(299 065) 14451 960 


959 455 

916446 

916 446 


3 770 043 

- 

- 


11 920235 

10 240 030 

(303 391) 10 543 421 

4 

3122 234 

1 336 500 

1 336 500 


122093 

126 286 

126 286 

34 

7215421 

7 345 439 

(574 740) 7 920 178 

35 

160 291 452 

128 060 590 

128 060 590 


1 105 252 

1 379 492 

1 379 492 

36 

73 500 

- 

- 


184 451 

- 

- 


18 547 031 

26 331 177 

7 556 846 18 774 331 

37 

35732422 

31 642 086 

209 775 31 432 311 


47 282 

1 266 504 

-! 1 266 504 


4 807 

6 593 

6 593 ; 


381 289 880 

337 535 248 

9 491 103 ; 328 044 145 


5162235 

9 272 236 

(11 796 624)1 2)19^8.8^0 ' 
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UNGEBERG MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2012 


Balance at 01 JULY 2010 
Correction of error on CRR (Refer Note 39) 
Correction of error (Refer Note 39) 
Restated balance at 01 JULY 2010 

Net Surplus for the year 

Transfer to/from CRR 

Property, Plant and Equipment purchased 

Correction of error (Refer Note 39) 

Correction of error on CRR (Refer Note 39) 

Balance at 30 JUNE 2011 

Net Surplus for the year 

Transfer to/from CRR 

Property.Ptant and Equipment purchased 

Balance at 30 JUNE 2012 


Capital 

Replacement 

Reserve 

Accumulated 

Surplus/(Deflcit) 

Total 

R 

R 

R 

36 340 353 

357 796 210 

394136 563 

(792 823) 

792 823 

22 586 612 

22 586 612 

35 547 530 

381 175 645 

416 723175 


9 272 236 

9 272 236 

36192 214 

(36 192 214) 

- 

(43 324 632) 

43 324 632 

1 027 000 

1 027 000 

17111380 

(17111 380) 

- 

45 526 492 

381 495 919 

427 022 411 


5162 235 

5162 235 

22 041 993 

(22 041 993) 

• 

(22 568485) 

22 568 485 

• 

45000 000 

387184 646 

432184 646 
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LANGEBERG MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 




30 JUNE 2012 

30 JUNE 2011 
Restated 
Correction 
of 

Error Refer Note 39 

CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

R 

R 

Receipts 

Ratepayers and other 


284 387 922 

259 259 442 

Government - operating 


56 507 226 

74 359 949 

Government - capital 


21 309 000 

11 546126 

Interest 


6 555 507 

6 199 015 

Payments 

Suppliers and employees 


(335 190 227} 

(286 322 294) 

Finance charges 

Transfers and Grants 

34 

(7215421) 

(7 345 439) 

Cash generated by operations 

40 

26 354 007 

57 696 800 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 

13 

(38 289 937) 

(42 327 937) 

Proceeds on Disposals 


73187 

215 898 

Purchase of Intangible Assets 

15 

(373 165) 

(499 214) 

Decrease/(lncrease) in Long-term Receivables 

18 

673 165 

(1 705 671) 

Decrease/(lncrease) in Non-current Investments 

17 

4 807 

6 593 

Net Cash from Investing Activities 


(37 911 943) 

(44 310 331) 

CASH FLOW FROM FINANCING ACTIVITIES 

Loans repaid 


(3 104 650) 

(3 228264) 

New loans raised 


• 

- 

(Decrease)/lncrease in Consumer Deposits 


508 405 

628 867 

Net Cash from Financing Activities 


(2 596 245) 

(2 599 397) 

NET (INCREASE) /DECREASE IN CASH AND CASH EQUIVALENTS 


(14154181) 

10 787 073 

Cash and Cash Equivalents at the beginning of the year 


88 069 364 

77 282 291 

Cash and Cash Equivalents at the end of the year 

41 

73 915183 

88 069 364 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 


(14154181) 

10 787 073 
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LANGEBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 
1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention unless specified othervdse. 

The annual financial statements have been prepared in accordaice with the effective standards of Generally 
Recognised Accounting Practices (GRAP), including any interpretations and directives issued by the Accounting 
Standards Board (ASB) in accordance vwlh Section 122{3) of the Municipal Finance Management Act, (Act No 56 
of 2003). 

The standards are summarised as follows; 


GRAP1* 

Presentation of Financial Statements 

GRAP 2* 

Cash Flow Statements 

GRAP 3* 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4* 

The Effects of Changes in Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP 8 

Interests in Joint Ventures 

GRAP 9* 

Revenue from Exchange Transactions 

GRAP 10* 

Financicd Reporting in Hyperinflationary Economics 

GRAPH* 

Construction Contracts 

GRAP 12* 

Inventories 

GRAP 13* 

Leases 

GRAP 14* 

Events after the Reporting Date 

GRAP 16* 

Investment Property 

GRAP 17* 

Property, Rant and Equipment 

GRAP 19* 

Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100* 

Non-current Assets held for Sale and Discontinued Operations 

GRAP 101 

Aqricullure 

GRAP 102 

Intangible assets 

IPSAS 20 

Related Party Disclosure 

IFRS3(AC140) 

Business Combinabons 

IFRS4{AC141) 

Insurance Contracts 

IFRS 6 (AC143) 

Exploration for and Evaluation of Mineral Resources 
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lANGEBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


IAS12(AC102) 

Income Taxes 

SIC -21 (AC421) 

Income Taxes - Recovery of Revaluated Non-Depreciable Assets 

SIC - 25 (AC425) 

Income Taxes - Changes in the Tax Status on an Entity or its Shareholders 

SIC-29(AC429) 

Service Concessions Arrangements - Disclosures 

IFRIC 2 {AC435) 

Members' Shares in Co-operative Entities and Similar Instruments 

IFRiC 4 (AC437) 

Determining whether an Arrangement contains a Lease 

IFRIC 3 (AC442) 

Reassessment of Embedded Derivabves 

IFRIC 12 (AC445) 

Service Concession Arrangements 

IFRIC 13 (AC446) 

Customer Loyally Programmes 

IFRIC 14 (AC447) 
IAS19 

The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their 
Interaction 

IFRIC 15 {AC448) 

Aqreements for the Construction of Real Estate 

IFRIC 16 (AC449) 

Hedges in a Net Investment in a Foreign Operation 


*The Municipality resolved to early adopt the revised GRAP standards which have been issued but are not 
effective yet. 

The Municipality resolved to early adopt the following GRAP standards which have been issued but are not 
effective yet. 


Standard 

Description 

Effective Date 

GRAP 21 

Impairmen! of Non-Cash-Generaling Assets 

1 April 2012 

GRAP 23 

Revenue from Noi?*Exchange Transactions 

1 April 2012 

GRAP 26 

Impairment of Cash-GeneTaling Assets 

1 April 2012 

GRAP 104 

Financial Instruments 

1 April 2012 

The Municipality resolved to 
been issued but are noteffec 

ormulate an accounting policy based on Iht: following GRAP standards which have 
live yet. 

Standard 

Description 

Effective Date 

GRAP 25 

Employee Benefits 

Unknown 


Accounting policies for material transactions, events or conditions not covered by the above GRAP have been 
developed in accordance wiOi paragraphs 8, 10 and 1 1 of GRAP 3. 

A summary of the significant accounting policies, which have been consistently applied except where an 
exemption or transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offeet except lA^en offsetting is permitted or required by 
a Standard of GRAP. 

The accounting policies applied are consistent vwth those used to present the previous year s financial 

statements, unless explicitly stated. The details of any changes in accounting policies are explained, in .the 

relevant notes to the Financial Statements. I 


Page 11 


2012 -f 




langeberg municipality 

notes to the financial statements for the year ended 30 TONE 2012 


1 2 PRESENTATION CURRENCY 

1.3. going CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


1.4. COMPARATIVE INFORMATION 


As noted below, GRAP 24 is not eRective yet, hoover budget information required in terms of GRAP 1 
paragraph 1 1 to 14 have been disclosed in the financial statements. 

When the presentation or classijcation o, 

comparative amounts are \ Where material accounting errors have 

iilisssasss 

accordingly. 


1.5. MATERIALITY 

materiality is determined as 1% of total expenditure. 

1.6. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 
EFFECTIVE 


The followng GRAP standards have been issued but are not yet effective and have not been early adopted by 


the Municipality: 


Standard 

Description 

Effective Date 

Unknown 

GRAP 6 
(Revised) 

Consolidated and Separate Financial Statements 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

GRAP 7 
(Revised) 

investments in Associate 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

Unknown 

GRAP 8 
(Revised) 

Interest in Joint Ventures 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

Unknown 

GRAP 18 

Segment Reporting 

information to a large extent is already included in the notes to the 
annual financial statements. 

Unknown 
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LANGEBERG MUNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GRAP 24 

Presentation of Budget Information in Financial Statements 

Information to a large extent is already included in the notes to the 
annual financial statemente. 

1 April 2012 

GRAP103 

Heritage Assets 

No adjustments will be necessary as the MunicipMty has no heritage 
assete. 

1 April 2012 

GRAP 105 

Transfer of Functions Between Entities Under Common Control 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

Unknown 

GRAP 106 

Transfer of Functions Between Entities Not Under Common Control 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

Unknown 

GRAP 107 

Mergers 

No significant impact is expected as the Municipality does not participate 
in such business transactions. 

Unknown 


These standards, amendments and interpretations will not have a significant impact on the Municipality once 
implemented. 


1.7. RESERVES 

1J.1 CapitsI Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from 
internal sources, amounts are transferred from the accumulated surplus / (deficit) to the pRR. The cash in 
the CRR can only be utilized to finance items of property, plant and equipment. The CRR is reduced and the 
accumulated surplus / (Deficit) are credited by a corresponding amount when the amounts in the CKK are 
utilized. 

1.8. LEASES 

1.8.1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards associated with 
ownership of an asset are transferred to the Municipality. Property, plant and equipment or intangible assets 
subject to finance lease agreements are initially recognised at the lower of the asset s fair value and he 
present value of the minimum lease payments. The corresponding liabilities are initally recognised at ^e 
inception of the lease and are measured as the sum of the minimum lease payments due in terms of the 
lease agreement, discounted for the effect of interest. In discounting the lease payments the Municipa ity 
uses the interest rate that exactly discounts the lease payments and unguaranteed residual value to the tair 
value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated 
accounting policies applicable to property, plant and equipment or intangibles. The lease lability is reduced 
by the lease payments, which are allocated between the lease finance cost and the capit^al repayment using 
the effective interest rate method. Lease finance costs are expensed when incurred. The accounting 
policies relating to derecognition of financial instruments are applied to lease payables. 


Operating leases are those leases that do not fall within the scope of the above definition. Operating lease 
rentals are recognised on a straight-line basis over the term of the relevant lease. 


201 ^ 


Page 13 



langeberg municipality 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


1.8.2 Municipality as Lessor 

llnripr a finance lease the Municipality recognises the lease payments to be received in terms of a lease 
aartement a^arl ass^^^^^ rLvable is calculated as the sum of al the minimum !e e 

oLments to be received, plus any unguaranteed residual accruing to the Municipali^, discounted at ^e 
interest rate implicit in the lease. The receivable is reduced by the capital portion of the lease instalments 
received with the interest portion being recognised as interest revenue on a time 
accounting policies relating to derecognition and impairment of financial instruments are applied 

receivables. 

Operating leases are those leases that do not (all within the scope of the above definition. Operating lease 
rentals are recognised on a straight-line basis over the term of the relevant lease. 


1.9. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unspent conditional grants are financial liabilities that are separately reflected on the Statement of Financial 
PosiBon. They represent unspent government grants, subsidies and contributions from the public. 

This liability always has to be cash-backed. The follovning provisions are set for the creation and ulilisafion of 
this creditor. 

• Unsoent conditional grants are recognised as a liability when Ihe grant Is received. 

. When grant oond.itioL are met an amount equal to the conditions met are transferred to revenue in the 

. Tte^Th lirbacks^up'lhe"^^^^^^^ is invested as individual investment or part of the general 

. iZrered''o?«ra ills Srant conditions, if it is payable to the 

lender it if recorde^^^^^^^^^^ creditor. If it is the Municipality's interest it is recognised as interest 

earned in the Statement of Financial Perfoi'-niance. 

1.11. UNPAID CONDITIONAL GOVERNMENT GRANTS AND R.ECE1PTS 

Unpaid conditionai grants are assets in terr^ 

Statement of Financial Position. The asset is recognised when tii. rnDriifi'r-^s have been 

to receive the grant or if it is virtually certain that it will be received b.^sed o^^ 

met. They represent unpaid government grants, subsidies and conlnbuliOns from the public. 

The following provisions are set for the creation and utilisation of the grant is receivables. 

» Unpaid conditional grants are recognised as an asset when the grant is receivable. 

1.12. PROVISIONS 

Provisions are recognised when the Municipality has a present lega! or 

past events, it is possible that an outflow of resource embodying economic benefits will be ^eWe 

L obligation and a reliable estimate of the provision can be made^ oSisio^^^ 

date and adjusted to reflect the current best estimate. Where the effect is material, ^ 

are discounted to their present value using a discount that reflects the markets ^ 

the time value of money, adjusted for risks specific to the liability (for example in the case of obligations 

the rehabilitation of land). 
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LANGEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


The Municipality does not recognise a contingent liability or contingent asset._ A contingent Mty 
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A 
contingent asset is disclosed where an inflow of econoniic benefits is possible. 

Future events that may affect the amount required to settle an obligation are reflected in the an^ount of a 

provision where there is sufficient objective evidence that they will occur. Gams from the 

of assets are not taken into account in measuring a provision. Provisions are 

operating losses. The present obligation under an onerous contract is recognised and measured 

provision. 


A provision for restructuring costs is recognised only when the following criteria over and above the 
recognition criteria of a provision have been met: 

(a) The Municipality has a detailed formal plan for Ihe restmcturing identifying at least. 


• the business or part of a business concerned: 

• the principal locations affected; f«r 

• the location, function and approximate number of employees who will be compensated 

terminating their services; 

• the expenditures that will be undertaken: and 

• when the plan will be implemented. 

fb) The Municipality has raised a valid expectation in those affected that it will carry out the restructuring 
by starting to implement Uial plan or announcing its main features to those affected by it. 

The amounl recognised as a provision shall be Ihe best estimate of the expenditure required to settle the 
present obligation at the reporfing date. 


Provisions shall be reviewed at each reporting date and adjusted to reflect the current 

longer probable that an outflow of resources embodying economic benefits or service potential will be 

required to settle the obligation, the provision shall be reversed. 


1.12. EMPLOYEE BENEFITS 


(a) Post Retirement Medical obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid coritnbufions of 
certain retirL staff according to the rules of the medical aid funds. Council pays 60 A 
the remaining 40% are paid by the members. The entitlement to these benefits is usually conditional on 
the employee remaining in service up to retirement age and the completion of a minimum ^riod. 

The present value of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality government bonds). The plan is 

unfunded. 

These contribufions are charged to the Statement of Financial Performance 
rendered the service entitling them to the contribution. The liability was calculated by means of the 
projected unit credit actuarial valuation method. The liability in respect of current pensioners is regarded as 
fully accrued, and is therefore not split between a past (or accrued) and future in-seivice element. The 
liability is recognised at the fair value of the obligation. Payments made by the Municipality are set-off 
against the liability, including notional interest, resulting from the valuation by the actearies and are 
charged against the Statement of Financial Performance as employee benefits upon valuation. 





LANGEBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Actuarial gains and losses arising from the experience adjustments and changes in actuarial assumptions, 
is charged or credited to the Statement of Financial Performance in the period that it occurs. These 
obiigations are valued periodically by independent qualified actuaries. 

(b) Long Service awards 

Long service awards are provided to employees who achieve certain pre-determined milestones of seivice 
within the Municipality. The Municipality’s obligation under these plans is valued by independent qualified 
actuaries periodically and the corresponding liability is raised. Payments are set-off against the hability, 
including notional interest, resulting from the valuation by the actuaries and are charpd against the 
Statement of Financial Performance as employee benefits upon valuation. Defined benefit plans are post- 
employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustmente and changes in actuarial assumptions, 
is charged or credited to the Statement of Financial Performance in the period that it occurs. These 
obligations are valued periodically by independent qualified actuaries. 

(c) Ex gratia Gratuities 

Ex gratia gratuities are provided to employees that were not previously members of a pension fund. The 
Municipality’s obligation under these plans is valued by independent qualified actuaries and ^e 
corresponding liability is raised. Payments made by the Municipality are set-off against the “abi lity, 
including notional interest, resulting from the valuation by the actuaries and are charpd against the 
Statement of Financial Performance as employee benefits upon valuation. Defined benefit plans are post- 
employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and changes In actuarial assumptions, 
is charged or credited to the Statement of Financial Performance in the period lhat it occurs. These 
obligations are valued periodically by independent qualified actuaries. 

(dj Accrued Leave Pay 

Liabilities for annual leave are recognised as they accrue to employees. The liability is based on total 
amount of leave days due to employees at year end and also on the total remuneration package of the 

employee. 

(e) Staff Bonuses 

Liabilities for staff bonuses are recognised as they accrue to employees. The liabiiity at year end is based 
on bonus accrued at year end for each employee. 

(f) Performance bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance bonuses payable to 
Section 57 employees, is maintained. Municipal enhties’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment trends. 

(g) Pension and retirement fund obiigations 

The Municipality provides retirement benefits for its employees and councillors. Defined contribution plaris 
are post-employment benefit plans under which an entity pays fixed contributions into a separate entity a 
fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hold 
sufficient assets to pay all employee benefits relating to employee service in the current and prior periods. . ... 
The contributions to fund obligations for the payment of retirement benefits are charged against income in 
the year they become payable. Defined benefit plans are post-employment benefit plans other tham 
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LANGEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


defined contribution plans. The defined benefit funds, which are administered on a provincial basis, are 
actuarialiy valued tri-annually on the projected unit credit method basis. Deficits identified are recovered 
through lump sum payments or increased future contributions on a proportional basis to all participating 
municipalities. The contributions and lump sum payments are charged against income in the year they 
become payable. Sufficient information is not available to use defined benefit accounting for a multi- 
employer plan. As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 

1.13. BORROWING COSTS 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are 
capitalised to the cost of that asset unless it is inappropriate to do so. The Municipality ceases the 
capitalisation of borrowing costs when substantially all the activities to prepare the asset for its intended use 
or sale are complete, it is considered inappropriate to capitalise borrowing costs where the link between the 
funds borrowed and the capital asset acquired cannot be adequately established. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of Financial Performance 
when incurred. 

1.14. PROPERTY, PLANT AND EQUIPMENT 

1.14.1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (Including infrastructure assets) that are held 
for use in the production or supply of goods or services, renUil to olhers, or for administrative purposes, and 
are expected to be used during more than one year. Items of property, plant and equipment are initially 
recognised as assets on acquisition date and are initially recorded at cost. The cost of an item of property, 
plant and equipment is the purchase price and other costs attributable to bring the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by the municipality. Trade 
discounts and rebates are deducted in arriving at the cost The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an Item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monetary assets, the assets acquired is initially 
measured at fair value (the cost). It the acquired item's fair value was not determinable, it's deemed cost is 
the carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality 
expects to use them during more than one period. Similarly, if the major spare parts and servicing equipment 
can be used only in connection with an item of property, plant and equipment, they are accounted for as 
property, plant and equipment 

1.14.2 Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less 
accumulated depreciation and impairment losses. Land is not depreciated as it is deemed to have an 
indefinite useful life. 



lANGEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Where the Municipality replaces parts of an asset, it derecognises the part of the asset being replaced and 
capitalises the new component. Subsequent expenditure incurred on an asset is capitalised when it 
increases the capacity or future economic benefits associated with the asset. 

1 14.Z Depreciation and Impairment 

Depreciation is calculated on the depreciable amount using the straight-line method over the estimated 
usefiji lives of the assets. Depreclabon of an asset begins v^en it is available for use, i.e. when it is in the 
location and condition necessary for it to be capable of operating in the manner intended by management. 
Components of assets that are significant in relation to the w^ole asset and that have different useful lives 
are depreciated separately. The estimated useful lives, residual values and depreciation method are 
reviewed at each year end, with the e^ect of any changes In estimate accounted for on a prospective basis. 
The annual depreciation rates are based on the following estimated useful lives 



Years 


Years 

Infrastructure 


Other 


Roads and Paving 

1-100 

Buildings 

1-100 

Pedestrian Malls 

1-100 

Specialist vehicles 

10-20 

Electricity 

1-80 

Other vehicles 

4-45 

Water 

1-125 

Furniture and Office equipment 

1-100 

Sewerage 

1-100 

Plant and Equipment 

1-40 

Housing 

1-105 

Landfill sites 

15 



Quam'es 

25 

Communitv 


Computer equipment 

2-20 

Buildings 

1-105 



Recreational Facilities 

7-100 



Security 

5 



Halls 

1-105 



Libraries 

1-100 



Parks and gardens 

1-100 



Other assets 

7-100 



Finance lease assets 




Office equipment 

2-22 



Other assets 

2-22 




Property, plant and equipment are reviewed at each reporting date for any indication of impairment. If any 
such indication exists, the asset's recoverable amount is estimated. The impairment charged to the 
Statement of Financial Performance is the excess of the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying 
amount that would have been determined had no Impairment been recognised. A reversal of impairment is 
recognised in the Statement of Financial Performance. 

1.14.4 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The gain or loss arising on 
the disposal or retirement of an item of property, plant and equipment is determined as the difference 
between the sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance. 
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1.U.5 Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The MunidDalitv opted to take advantage of the transitional provisions as contained in Directive 7 of the 
IccoS S la s ^ issued in December 2009. The Municipality applied deemed cos where the 

Sn oo"sset could .ot be datannined. For ^ 

a valuator was used in order to determine the deemed cost as on uly 2007 . For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2007. 

1.14.6 Capitalised Restoration Cost 

The MunidDalitv treat the Capitai Restoralion Cost on landfill sites in the same manner as Property, Plant 
IJd Epui Inti acLdance^th 1.14.1 to 1.14,5 of fitis Accounting Policy an eprecabonrs emulated 
on the depreciable amount, using the siraightdine method over the estimated useful lives of the assets. 

1.15. INTANGIBLE ASSETS 
1.15.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset iwilhout physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

. is seoarabte i.e. is capable of being separated or divided from the entity and sold ha^nsferred, licensed, 
rented or exchanged, either individually or together with a related contract, asset or ^ 

. »rom contractual rights (including rights arising from binding arrangements) or other legal rights 

excluding r^rdtess of She^er those rights are bansferable or separable 

from the entity or from other rights and obligations. 

the Municipality and the coat or fair vsJue of Ihe asset can be measured reliably. 

, , „ i J aMoje: arp vubiecl to sWct recognifon criteria before they are capitalised. 

LtSlInltrlrnt^cap^^^ Oevelopm®"' 

that: 

• the Municipality intends to complete the intangible ai^sel for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service potential. 

Intangible assets are ini^ally recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, rrr a 
rombination of i^onetary and non-monetary assets, the asset acquired is inibally measured at fair value ( he 
cost). If the acquired item's fair value was not determinable, its deemed cost is Ihe carrying amount of th 

asset(s) given up. 

1.15.2 Subsequent Measurement- Cost Model 

Intannible assets are subsequently carried at cost less accumulated amortisation and impairrnents. "[he cost 
amortised^ver die usetel life whem that usetel life is finite. Where^the. useful, life is 
indefinite, the asset is not amortised but Is subject to an annual impairment test. : 
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1.15.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets ovy ^eir estimated useful 
lives usinq the straight line method. Amortisation of an asset begins when it is available for use, i.e. when is 
IrLTonto for it to be capable of operating in the manner intended by management. 

Components of assets that are significantin relation to the whole asset and that have different useful live 

are amortised separately. The estimated useful lives, residual values and amortisation method are reviewed 
at each year end^, with L effect of any changes in estimate accounted for on a prospective basis. The 
annual amortisation rates are based on the following estimated useful lives, 


intangible Assets 
Computer Software 
Computer Software Licenses 


Years 

2-7 

2-7 


1.15.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
beSs or service potential expected from the use of the asset. The gam or loss ansing on the disposal or 
retirement of an intangible asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.15.5 Application of deemed cost (Directive 7) 

The Municioalifr opted to take advantage of the fransitional provisions as coritained in “rective 7 of the 
Account™q Standards Board, issued in December 2009. The Municipality applied deemed cost v^hera the 
acgSon cost of an asSel could not be determined. For Intangible Assets the depreoiaton cost method 

was used to establish the dee'.'hed cost as on 1 July 2007. 

1.16. INVESTMENT PROPERTY 
1.16.1 Initial Recognition 

Investment property shall be recognised as an asse'l ''vhen; and only when. 

. it is probable that the future economic benefits or service poienSsl that are associated with the 

investment property will flow to the entity, and 

• the cost or fair value of the investment property can be meJ^ured reliably. 

Investment property includes property (land or a building, or part of a buBding, or “ 

under a finance lease) held to earn rentals and/or for capital appreciabon, 

delivery objectives, the produofon or supply of goods or services, or the sale of an 

course of operations. Property with a currently undetermined use, is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including transacfon costs once it 
meets the deflnition of investment properly. However, where an investment property ® 

non-exchange transacfon (i.e. where it acquired the investment property for no or a nominal value), 
is its fair value as at the date of acquisition. 

Transfers are made to or from investment properly only when there is a change in use. For a Jf^^fer from 
investment property to owner occupied property, the deemed cost for subsequent the fa r va^ 

at the date of change in use. If owner occupied property becomes an investment property, the Municipality 
accounts for such property in accordance with the policy staled under property, plant 
the date of change in use. The cost of self-constructed investment property is the cost at date of completion. - 
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7762 Subsequent Measurement- Cost MotM 


1 16 3 Deprec/at/on and Impairment 

raLwed at each yaL and 'vdth the affect of any changes in asBmata accounted for on a prospective basis. 


Years 

1-100 


Investment Propert^^ 

Buildings 

1.16.4 De-recognition 

value and is recognised in the Statement of Financial Performance. 

1.16.5 App//caf/on ofdeerV^d cosf • D/recbVe 7 
The Municipality opted 

SS'fas^Uo;^^^^^^ 'airvaioe as defemrinad by a valuator was used ,n 

order to determine the deemed cost aS on 1 July 2007. 

1.17. NON-CURRENT ASSETS HELD FOR SALE 

1.17.1 Initial Recognition 

. * A wte.r^ncal nrniinc: arp rlassified held for Sale if their carrying amount v/ill be 

SSStSSSpSS: 

recognition as a completed sale within one year from the date of classification. 

1.17.2 Subsequent Measurement 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying amount and fair 
value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is dassifled as held for sale, or while it is part of 
a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are 

recognised in surplus or defidt. | 

! 

1.18. IMPAIRMENT OF NON-FINANCIAL ASSETS 
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1.18.1 Cash-generating assefs 

Cash-generating assets are assets held vdth the primary objective of generating a commercial return. 


estimates the asset’s recoverable amount 

expense categories consistent with the function of the impaired asset 

recoverable amount since the last impairment loss was recognised. 

The reversal is limited so . hat 

rernle^ognS for the asset in prior years. Such reversal is recognised in the Statement of Financal 
Performance. 

1.18.2 Non-cash-generaf/ng assets 

Non-cash-generating assets are assets other !han cash-generating assets, 

.. I u rervrvrfinn fialp whethcr there is an indicafon that an asset may be 

The Municipality assesses at each reporting . i-gnuired. the Municipality 

impaired. If any indication exists, or when annual impainPeniiesung ror an assei is 

estimates the asset's recoverable service amount 

An asset's recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to 
loss recorded in the Statement of Financial Performance. 

following approaches: 

. Deprociat/on repiBcemenI cost approach - the present value of the 

measured as the reproduction or replacement cost of the asset, whichever is lower, less accumulated 
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of =ooh cost, to 

potential of the asset. 

■ sSsllssii 

the depreciated reproduction or replacement cost of the asset, whichever is lower. 

asset before impairment, whichever is loiwer. 

Fair value less costs to sell is the aroount obtainabte from the sale of an asset in an arm's length transaction 
between knowledgeable, wilting parties, less the costs of disposal. 

existe the Municipality estimates the recoverable service amount of that asset. 

recognised. If this is the “5® . “^"5 a™e7attributable to a reversal of an impairment loss does not 

recognised in the Stalenisntol Financial Performance. 

1,19. NON CURRENT INVESTMENTS' 

Financial instruments, ^ich include, investments in municipal entities and fixed deposits invested in 
registered commercial banks, are stated Si amortised cost 

Where investments have been impaired, the tarrying value is adjusted by the impairment loss, vrhich is 
recognised as an expense in the penorf that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is 
charged or credited to the Statement of Financial Performance. 

The carrying amounts of such invesfments are reduced to recognise any decline, other than a temporary 
decline, in the value of individual Investments. 

1.20. INVENTORIES 
1.20.1 Initial Recognition 

materials and overheads used during Uie manufacturing process. I 
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Where inventorv is acquired by the Municipality for no or nominal consideration (i.e a non-exchange 
Tansaction), the^cost is deemed to be equal to the fair value of the item on the date acquired. 


1 20.2 Subsequent Measurement 

in the period in which the reversal occurs. 

In general, the basis of allocating cost to inventory items is the weighted average method, 

1.21. FINANCIAL INSTRUMENTS 

and trade and other payables. 

1.21.1 Initial Recognition 

Financial instmments are init'aily recog^d ,^en 

^“sS^ctrfoat aVibutable to the acquisiton or issue of the financial asset or 

financial liability 

1.21.2 Subsequent Measurement 

Financial Assets are categorised according to their nature S5 either financial assets at fair value, financial 
Ss al a"cost^ financial assJs at cost. , Financial uabaies ^b'e uen! 

value, financial liabilities at cost or financial liabililies earned at amortised cost ( other ). q 

measurement of financial assets and liabililies depends on this categonsalion. 

1.21.2.2 Trade and Other Rece/Vab/es 

Trade and other receivables are classified as loans and receivables, and are subsequently measured 
amortised cost using the effective interest rate method. 

For amounts due from debtors carded at armrfised cost, the Municipaii^ tost 

evidence of impairment exists individually lor finanaal assets that are individually significanq o 
collectively for fmancial assets that are not individually significant. Objective evidence of mP™ 
includes significant financial difficulties of the debtor probability ^ ^ 

financial reorganisation and default or delinquency in payments (more assessed 

Municipality determines that no ehiective evidence of impament exists “ ^ “ 

financial asset, whether significant or not, it includes the asset m a group of financial assets with similar 
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credit risk characteristics and collectively assesses them for impairment Assete that are 

assessed for impairment and for which an impairment loss is. or continues to be, recognised 

included in a collective assessment of impairment 

If there is objeclive evidence that an impainnent loss has been incurred, 

measured as the difference between the assets’s carrying amount and the present vaiue of estimated 

future cash flows (excluding future expected credit losses that have not yet been incurred). The carrying 

through the use of an allowance account and the amount ote oss^ 
recognised in the Statement of Financial Performance. Interest income continues to be accrued on 
reduced carrying amount based on the original effective interest rale of the Loans ogeta ™th th 
associated allowance are written off when there is no realisbc prospect of future recovery and aB 
collateral has been realised or has been transferred to the municipality. If in a 
amount of the estimated impairment loss increases or deaeases because ™ 

imoairment was recognised, the previously recognised impairment loss is increased or reduced by 
adjusting the allowance account If a future write-off is later recovered, the recovery is recognised the 
Statement of Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial asset's original 
SecL interest rate, if material. If a loan has a variable interest rate, the discount rate for measuring any 
impairment loss is the current effective interest rale. 

1.21.2.3 Tmds and Other Pavable s and Annuity Loans 

Financial liabilities consist of trade and other payables and annuity loans. They are ^ 

financial liabilities held at amortised cost, are initially recognised at fair value and 

at amortised cost using an effective interest rate, which is the initial cariving amount, less repayments, 

plus interest. 

1.21.2.4 Cash and Cash EouiVa/enfs 

Cash includes cash on hand (including petty cash) and cash with banks. Cash equivalents are short- 
term hiohlv iiouid investments, readily convertible into known amounts of cash that are held with 
reaisterL banWnq institutions ivith maturities of three months or less and are subject to an insignificant 
S Tchanqe h le ^ the purposes of the cash flow statement, cash and cash equivalents 
Ipise cash on hand highly liquid deposits and net of bank overdrafts. The Municipality categonses 
cash and cash equivalents as financial assets earned at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on 

expensed as incurred. Amounts owing in respect of bank overdrafts are categorised .5 financial 

liabilities: other financial liabilities carried at amortised cost 
1.21.3 De-recognition of Financial instruments 
1.21.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial 
assets) is derecognised when; 

• the rights to receive cash flows from the asset have expired I or 

. the Municipality has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash Hows in « without material delay to a pass- 

through' arrangement; and either (a) the Municipality has transferred ^ 

rewards of the asset, or (b) the Municipality has neither transferred nor retained substantially all the 

risks and rewards of the asset, but has transferred control of the asset. i 
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When the Municipality has transferred its righb to receive cash flows from an asset or has entered into a 
pass-through arrangement, and has neither transferred nor retained substantially all the risks and 
rewards of the asset nor transferred control of the asset, a new asset is recognised to the extent of the 
Municipality's continuing involvement In the asset. 


Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the 
lower of the original carrying amount of the asset and the maximum amount of consideration that the 
Municipality could be required to repay. 

When continuing invoivement takes the form of a written and/or purchased option (including a cash 
settled option or similar provision) on the transferred asset, the extent of the Municipality's continuing 
involvement is the amount of the transferred asset that the Municipality may repurchase, except that in 
the case of a written put option (including a cash settled option or similar provision) on an asset 
measured at fair value, the extent of the Municipality's continuing involvement is limited to the lower of 
the fair value of the transferred asset and the option exercise price. 

1.21.3.2 Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expires. 

When an existing financial liability is replaced by another from the same lender on substantially different 
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 
treated as a de-recognition of the original liability and the recognition of a new liability, and the difference 
in the respective carrying amounts is recognised in the Statement of Financial Performance. 

1.21.4 Offsetting of Financial /nsfrumenfs 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial 
Position if, and only if, there is a .currently enforceable legal right to offset the recognised amounts and there 
Is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously 

1.22. REVENUE 

1.22.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transaclioiLs where the Municipality received revenue 
from another entity without directly giving approximately equal value in exchange. Revenue from non- 
exchange transactions is generally recognised to the extent that the related receipt or receivable qualifies for 
recognition as an asset and there is no liability to repay the amount. 

Revenue from property rates is recognised when the legal enticement to this revenue arises. Collection 
charges are recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is 
recognised on a time proportionate basis as an exchange transaction. 

Fine Revenue constitutes both spot fines and summonses. Revenue from spot fines and summonses is 
recognised based on an estimation of future collections of fines issued based on prior period trends and 
collection percentages. 

Revenue from public contributions and donations is recognised when all conditions associated with the 
contribution have been met or \Mrere fee contribution is to finance property, plant and equiprpent, when such, 
items of property, plant and equipment qualifies for recognition and first becomes availably for use by the 
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Municipality. Where public contributions have been received but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 

Revenue from third parlies Le. Insurance payments for assets impaired, are recognised when it can be 
measured reliably and is not being offset against the related expenses of repairs or renewals of the impaired 
assets. 


Contributed property, plant and equipment is recognised wrfien such items of property, plant and equipment 
qualifies for recognition and become available for use by the Municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on 
legislated procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) 
and is recognised when the recovery thereof from the responsible councillors or officials is virtually certain. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it also recognises 
revenue equivalent to the amount of fte asset measured at its fair value as at the dale of acquisition, unless 
it is also required to recognise a liability. Where a liability is required to be recognised it will be measured as 
the best estimate of the amount required to settle the present obligation at the reporting date, and the amount 
of the increase in net assets, if any. recognised as revenue. When a liability is subsequently reduced, 
because the taxable event occurs or a condition is satisfied, the amount of the reduction in the liability will be 
recognised as revenue. 

1.22.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality directly in return for 
services rendered/ goods sold, the value of v\4iich approximates the consideration received or receivable. 

Service charges relating to electricity and water are based on consumption and a basic charge as per 
Council resolution, Meters are read on a monthly basis and are recognised as revenue when invoiced. 
Provisional estimates of consumption are made monthly when meter readings have not been performed. 
The provisional estimates of consumption are recognised as revenue when invoiced. Adjustments to 
provisional estimates of consumption are made in the invoicing period in which meters have been read. 
These adjustments are recognised as revenue in the invoicing period. 

Revenue from the sate of electricity prepaid meter cards is recognised at the point of sale, it is estimated Uiat 
pre-paid electricity is consumed within 5 to 7 days after date of purchase. The pre-paid electricity sold, but 
not consumed yet at year-end is disclosed as under Trade and Other Payables in the Statement of Financial 
Position. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the 
approved tariff to each property that has improvements. Tariffs are determined per category of property 
usage, and are levied monthly based on the recorded number of refuse points per property. 

Service charges relating to sanitation (sewerage) are recognised on a monthly basis in arrears by applying 
the approved tariff to each property that has improvements. Tariffe are determined per category of property 
usage. In the case of residential property a fixed monthly tariff is levied and in the case of commercial 
property a tariff is levied based on the number of sewerage connection on the property. Service charges 
based on a basic charge as per Council resolution. 

Interest revenue is recognised using the effective interest rate method. 
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Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the 
lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant 
service is rendered by applying the relevant tariff. This indudes the issuing of licences and permits. 


Revenue from the sale of goods is recognised vdien substandally all the risks and rewards in those goods 
are passed to the consumer. 

Revenue arising out of situations vrfiere the municipality acts as an agent on behalf of another entity (the 
principal) is limited to the amount of any fee or commission payable to the municipality as compensation for 
executing the agreed services. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement between the entity and 
the purchaser or user of the asset or service. It is measured at the fair value of the consideration received or 
receivable taking into account the amount of any trade discounts and volume rebates allowed by the entity. 

In most cases, the consideration is in the form of cash or cash equivalents and the amount of revenue is the 
amount of cash or cash equivalents received or receivable. However, when the inflow of cash or cash 
equivalents is deferred, the fair value of the consideration may be less than the nominal amount of cash 
received or receivable, When the arrangement effectively constitutes a financing transaction, the fair value of 
the consideration is determined by discounting all future receipt using an imputed rate of interest. The 
imputed rate of interest is the more dearly determinabie of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; or 

• A rate of interest that discounts the nominal amount of the instrument to the current cash sales price of 
the goods or services. 

The difference between the fair value and the nominal amount of the consideration is recognised as interest 
revenue. 

When goods or services are exchanged or swapped ft3r goods or services which are of a similar nature and 
value, the exchange is not regarded as a transaction that generates revenue. When goods are sold or 
services are rendered in exchange for dissimilar goods or services, the exchange is regarded as a 
transaction that generates revenue. The revenue is measured at the fair value of the goods or services 
received, adjusted by the amount of any cash or cash equivalents transferred. When the fair value of the 
goods or services received cannot be measured reliably, the revenue is measured at the fair value of the 
goods or services given up, adjusted by the amount of any cash or cash equivalents transferred. 

1.22.3 Grants, Transfers and Donations (Non-Exchange Revenue) 

Grants, transfers and donations received or receivable are recognised when the resources that have been 
transferred meet the criteria for recognition as an asset. A corresponding liability is raised to the extent that 
the grant, transfer or donation is conditional. The liability Is transferred to revenue as and when the 
conditions attached to the grant are met. Grants without any condiflons attached are recognised as revenue 
when the asset is recognised. 

1.23. RELATED PARTIES 
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Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial and operating decisions or if the related party 
entity and another entity are subject to o^mmon control. 

Related parties include: 

• Entities that direcUy, or indirectly through one or more intermediaries, control, or are controlled by the 
reporting entity; 


• Individuals owning, directly or indirectly, an interest in the reporting entity that gives them significant 
influence over the entity, and close members of the family of any such individual; 

• Key management personnel, and close members of the family of key management personnel; and 

• Entities in which a substantial ownership interest is held, directly or indirectly, by any person described 
in the 2’'“ and bullet, or over which such a person is able to exercise significant influence. 

Key management personnel include: 

• All directors or members of the governing body of the entity, being the Executive Mayor, Deputy Mayor, 
Speaker and members of the Mayoral Committee. 

• Other persons having the authority and responsibility for planning, directing and controlling the activities 
of the reporting entity being the Municipal Manager, Chief Financial Officer an all other managers 
reporting directly to the Municipal Manager or as designated by the Municipal Manager. 

1.24. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of government, municipality or organ of state and 
expenditure in a form of a grant that is not permitted in terms of tiie Municipal Finance Management Act (Act 
No. 56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1.25. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 
2003), the Municipal Systems Act (Act No. 32 of 200), the Public Office Bearers Act. and (Act. No. 20 of 
1 998) or is in contravention of the Municipality's Supply Chain Management Policy. 

Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as 
expenditure in the Statement of Financial Performance and v^ere recovered, it is subsequently accounted 
for as revenue in the Statement of Financial Performance. 

1.26. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

1.27. CONTINGENT LIABILITIES 

A contingent liability is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events pQt .wholly.within- 
the control of the entity. A contingent liability could also be a present obligation that arises from past events, 
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but is not recognised because it is not probable that an outflow of resources embodying economic benefits 
will be required to the obligation or the ^ount of the obligation cannot be measures with sufficient reliability. 

Management judgement is required when recognising and measuring contingent liabilities. 

1.28. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information was prepared in accordance with the best practice guidelines Issued 
by National Treasury. The presentation of budget information is in line with the basis of accounting as per 

the GRAP Framework. GRAP 24; Presentation of Budget InformaUon in Financial Statements is not yet 
effective. This standard brings new rules in respect of presentafon of budget information. 

1.29. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy, management has made the following 
significant accounting judgements, estimates and assumptions, which have the most significant effect on the 
amounts recognised in the financial statements: 

Post retirement medical obligations, Long service awards and Ex gratia gratuities 

The cost of post retirement medical obligations, long service awards and ex-gratia gratuities are determined 
using actuarial valuations. The actuarial valuation involves making assumptions about discount rates, 
expected rates of return on assets, future salary increases, mortality rates and future pension increases. Due 
to the long-term nature of these plans, such estimates are subject to significant uncertainty. 

Impairment of trade receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the extent to which 
debtors have defaulted on payments already due. and an assessment of their ability to make payments 
based on their creditworthiness. This was performed per service-identifiable categories across all classes of 
debtors. 

Property, plant and equipment 

The useful lives of property, plant and equipment are based on management’s estimation. Infrastructure's 
useful lives are based on technical estimates of (he practical useful lives for the different infrastructure types, 
given engineering technical knowledge of the infrastructure types and service requirements. For other assets 
and buildings management considers the impact of technology, availability of capital funding, service 
requirement and required return on assets to determine the optimum useful life expectation, where 
appropriate. The estimation of residual values of assets is also based on management’s judgement whether 
the assets will be sold or used to the end of their useful lives, and in what condition they will be at that time. 

For deemed cost applied to other assets as per adoption of Directive 7, management used the depreciation 
cost method which was based on assumptions about the remaining duration of the assets. 

For deemed cost applied to land and buildings as per adoption of Directive 7, management made use of on 
independent valuator. The valuator’s valuation was based on assumptions about the market’s buying and 
selling trends and the remaining duration of the assets. 

Intangible assets 

The useful lives of intangible assets are based on management's estimation. Management considers the 
impact of technology, availability of capital funding, service requirements and required return on assets to 
determine the optimum usehil life expectation, where appropriate. 
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For deemed cost applied to intangible assets as per adopdon of Directive 7, management used the 
depreciation cost method vtrhich was based on assumptions about the remaining duration of the assets. 

Investment Property 

The useful lives of investment property are based on management's estimation. Management considers the 
impact of technology, availability of capital funding, service requirements and required return on assets to 
determine the optimum use^l life expectation, where appropriate. The estimation of residual values of 
assets is also based on management's judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 

For deemed cost applied to investment Property as per adoption of Directive 7, management made use of on 
independent valuator. The valuator's valuation was based on assumptions about the market's buying and 
selling trends and ^e remaining duration of the assets. 

Provisions and contingent liabilities 

Management judgement is required when recognising and measuring provisions and when measuring 
contingent liabilities. Provisions are discounted vnJiere the effect of discounting is material using actuarial 
valuations. 


Revenue Recognition 

Accounting Policy 1.22.1 on Revenue from Non-Exchange Transactions and Accounting Policy 1.22.2 on 
Revenue from Exchange Transactions describes the conditions under which revenue will be recognised by 
management of the Municipality. 

In making their judgement, management considered the detailed criteria for the recognition of revenue as set 
out in GRAP 9: Revenue from Exchange Transactions and GRAP 23: Revenue from Non-Exchange 
Transactions.}. Specifically, whether the Municipality, when goods are sold, had transferred to the buyer the 
significant risks and rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the issuing of spot lines and summonses has been recognised on the 
accrual basis using estimates of future collections based on the actual resulls of prior periods. The 
management of the Municipality is satisfied that recognition of the revenue in the current year is appropriate. 

1.30. TAXES -VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount of 
Value added tax recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables in the Statement of Financial Position. 

1.31. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on the relevance of 
any such amendment to the format and presentation of the financial statements. The principal amendments 
to matters disclosed in the current tinancial statements include fundamental errors, and the treatment of 
assets financed by external grants. 
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2812 

201 1 

NET ASSET RESERVES 

R 

n 

Capilal ReplacemenI Reserve 

45000000 

4SS2G492 

Total Net Aaset Reeeivei 

4SOMOM 

45 526 492 

Balance previously reported 

Change in accounting policy receives nolcnger in pdicy- Refer lonote 39.1 


29 207 935 
16318557 



45 536 492 


LOHO-TERM LIASIUTIEB 


A/inuily Loans - At amotliseil cosl 
Capitalised Lease Lialiilily-AI amoitiscii cos' 


Cunsnl PoftiQR Vansletred to Current Uablites 
Annuity Loans -Al amortised cost 
Capitafisad Lease UakJily-At amortised ca? 


Unamoitieed charges on loans 
Balance 1 July 
Adjustment for the period 

Total Long-tomi Lliblllllei - At amortised cosl using the eirccdve interest tat* malhod 

Bslanca previously repotted |NdIb 3 and 4) 

Ccnccliut of error on loan balances • Refer to note 33.2 
CorriKlion of error on loan balances - Refer to nolo 332 


38 483299 

12 238 

41 K3 146 
76 440 

36 495 567 

41 629 585 

3 461 454 

3 390 561 

3469166 

12238 

3326410 

64151 

15014133 

36 239 024 

(630 330) 

(9Uai6) 

949BI6 

(69436) 

1031045 
(81 229) 

34133753 

17269 206 


37 327 237 
( 343 ) 
(37 MS) 
37 239 201 


Refer below foi matuilty dales of long lermliabilitios 

The obligations under annuity loans aio schodulod bdow. Minimum 

•nmiHypaymente 


Amounla poynble under onnuity loans: 


Payable within ono year 

7 041835 

6 980 545 

Payable witliin two to live years 

24 771 975 

25972874 

Payable slier livo years 

28717232 

34 772 135 


60531042 

67 725SSS 

Lses: FulurefinanceobSgations 

(22 047 743) 

(26 1724(B) 

Piessnt value of annuity obligations 

36 463 266 

41 553 146 


Anmaty Ioann alamottisDd coat ia calculated at 9.23%inlsicslrale,«>nhaniatunlydalool3t March 2027. 


Thfl obligatlona under finance looses ate scheduled btiow 


Minimum 
lease paymante 


Amounla payable under finance leases: 

Poyablewitninoneyoat 32061 67442 

PayabtowithintwalofiveyearE 25870 12860 

Payabtealierflvoyoars 

S793t 60302 

Lasst Futuiefmanesebiigations (45643) (3862) 

Ptesant valua al lease obllnatlont 12 231 76 4411 
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Leases are secured by property, pianl and equipment- Nrde 13 


The capitalised lease liability consist oulct Itie Icdicwins mnlracls 


Supplier 

neeriintinnnllsa'.ed 

item 

Plinf.lhm blwesl 

rale 

Annual 

FncaUlinn 

Lease Tenn 

Matuittv Dato 

Minolco 

MnoltaB211-4tD77t3 

18% 

0% 

36 months 

2011J06f31 

Minolco 

Mndta B350-2t2IS7SO 

7% 

0% 

38 nionihs 

20)1108/31 

Minolco 

Mndta B350 - 2121n757 

7% 

0% 

36 months 

2OII1O8/3I 

Minolco 

Mindta B350-2I216775 

7% 

0% 

36 months 

2011/08/31 

MinolcD 

Mndta B35Q-212t6r79 

7% 

0% 

36 months 

2011/03/30 

MincJco 

Mindta B3SO-2l21SBtg 

9% 

0% 

36 months 

2011/00/31 

Mindco 

Mndia B3SO-2t2l9t7t 

9% 

0% 

36 months 

20128)1/31 

Mmcico 

Mindta BS20-57GL0003I 

tE% 

0% 

36 months 

2011/00/31 

btncico 

MINOLTA C253- £041003232 

25% 

0% 

36 months 

2011/1001 

Nashua WestemCape 

MP171SPPCHN-V4453204844 

10% 

0% 

months 

20I3®2«3 

Nashua WestcmCape 

MPl71SPPCHN-V44992t!483B 

10% 

0% 

36 months 

20138)2/28 

Nasitua WestcmCape 

MPt600SPFRA-L6B0G360527 

10% 

0% 

36 months 

20)38)600 


Refer b Appcndii A lor dcscpplicns. maturity dates and etfedive inteiest rales sbuchiied bans and finance. 
Assets pledged as senility: 

A bondlsicgistered on theToivn Hail of Ashlon in lavnPDllhs Devetr^imenl Baidi id SotOi AMca as seoaily lor 
theloDowIngioane: 

- Eaten sion • Municipal O^ccs 

- Vehids Testing Station 
-Paving 

- Bectnfication - Induslri^ Area 
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2B12 2011 

4 EMPLOYEE BENEFITS R R 


Post Reliremsnt Benefits - Refei to Note 4. 1 


36939296 

30 651 B(» 

Long Service Awani! • Relef to Note 4.2 


5096197 

4 258 046 

Tob! NDn-curient Employee Benefit LliblllUei 


42 US 413 

IS 109 I4S 



2012 

2011 

Poll Retfrement Ren efils 


R 

R 



3iai40lffi 

28165670 



1792 516 




2719891 

2S54745 

Eipendilute lor U>e year 


(SIB 132) 


Acluatial Uiib 




TebI poet retirement beneflb 39 June 


31 093 100 

31 114 008 

Lees: Transler ol Current Portion - Hole 7 


|1 154604) 

(962299) 

BeiinceSOJune 


11 939 290 

30151 100 

lonrr.Serv/ceAivaftls 






4 853 52D 

4016 4S2 









Eipenditure tor Die year 


(753 640) 

(717641) 

Achiorial Loss 



7I65S9 

Tobl long lervlea 30 June 


S»U2t7 

4853 520 

Less: Transfer o( Current PorOon - Note 7 


(412030) 

(595474) 

Belsnsa 30 June 


SOM 117 

4258 046 

TOTAf. NON-CURREWTEMPni VF^pf»fFf7£ 






36667 529 

32 192 162 

CotilributiontorUio year 


2410343 

3073992 

1996 an 

2 996 97] 

Erpotiililure lot the year 

Actuarial Loss 


(1 671 990) 

3 122 234 

(1656 662) 
t336 5«) 

Tobl employee beneflb 90 June 


43 102 117 

38 887 528 

Lese: Transfofo1CutrenlPoition-Nola7 


(1566634) 

(t»7 682} 

Balance 30 June 


42 03S4U 

35 10$ 848 

Poet ReOraraent Beneflb 




The Pest Relirernont Bcnefil Plan Is a defined benefit plan, o>»hleh the members ate made up as tcBows. 



In-seivica (employee) members 


179 

171 

liveervieo (employee) non-m embers 




Continualion momborD (e.g, Relitecs, widows, orphans) 




TebI Members 


720 

897 

The Dsbilily In respect olpast service has been esbmaterl tobeaslolows 


21696401 

16 509 610 

Continuation members 


16 397499 

13 304 399 

TeulUiblllty 


31 093 MO 

31 114 DOl 

The lioblily In respect ol pehods commencing prior lo the csnvaiatMOYCor has been 
esbmated as fellows: 

2010 

200$ 

2008 


n 

R 

A 

In-sorviee mambers 

IStS333S 

12079972 

II2S833S 

CcrtbnuBli on members 

13 012335 

11823363 

11048567 

Tobl Liability 

2S 10$ 170 

21003 380 

22 338 $03 
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LAI4GEBER6 MUNICtPALITY 


NOTES ON THE RNANCIAL STATEUENTS FOR THE YEAR ENDED 30 JUNE 2012 


t EMPLOYEE BENEFFTS (CONTINUE] 

Ths raunidpslily makos mDfilhiy contributions for health cars arranjOTUits Id the fcBotring meiEcd aid sdieoies; 

Bonn as: 

Hosraed 
lAHaallh 
Samwumed; and 
Ke/ health. 

2012 2011 

Key actuarial assumptions used; % K 

I) Rats cl Interest 

Discaunlralo 7.93% ' ' 9.60% 

HaalthCarBCostlnflatianRals 6m 7J2% 

Net ElIccWaDisaiint Rale aS3% 1.26% 

II) Mortality rates 

The PA SQ ultimate laNc, rated dotsn by I year of ajewas used by the aOuatie^ 

III) NaimaliBtlrernenlage 

It has been assumed that In-snvica members stOntbre at aye 60. «ihich>>enini|dicilyaRoi«s In cspecicd 
rales ol early and HUieNtli retirement 


2012 2011 

R R 

The amounts recognised In the Statement of PIninclel Position are as follows: 


Present value si fund oNigetions 

3B 093 900 

31814000 

Net llibnilyf(esael) 

3S 091 909 

31 114 001 

The fund is whdly unfunded. 



Reconclllatfon olpieaent value ef fund obllgalion: 

Present value cl lund obligation at the boi^nning ol the ycai 

31814009 

28 165 670 

Totsi eipenscs 

3 594 265 

3028407 

CutTDhl service cost 

1 792 516 

1412903 

Interosi Goal 

2719681 

2554745 

BenDtllsPaid 

(918 t32| 

(939 241) 

AetuDtIbI losses 

2685627 

619931 

Presenl vahio ol lund obligstion el tho end ol the yea 

38 093 900 

31 814 003 

Least TranslerolCutninlPortion'NolBT 

(1 154604) 

(962 208) 

QaiirtealOJuhft 

» 939291 

30 351 too 


Sensfilvliy Analyils on ths Aeervad Liability 




ln>seivlet 

CenSmiiUen 





membere 

members 





llabnily 

Uabiliy 

Total Debliiy 


AiiumpUen 


(Rte) 

(Rn) 

(Rm) 

K changD 

Centre! Aasumptlans 


21.636 

16.397 

38.093 


The edeci ol movements In the assumptions are as lotows: 







In-iervice 

CondniuOon 





members 

menbtis 





ibUB^ 

llabmiy 

Total lebSly 


Assumption 

Change 

(Rm) 

(Rm) 

(Rm) 

%chsnge 

Health care Inllaiisn 

t% 

26.193 

18.148 

44341 

16% 

Health care inflation 

-1% 

18.145 

14^74 

33.019 

•13% 

Postvelircmcnl mortaliiy 

•lyaar 

22.416 

17.074 

39.430 

4% 

Average rclircmenlagt) 

•lyoar 

23,507 

16397 

39.904 

5% 

Withdravral Rate 

•50% 

23.808 

16J97 

40.205 

6% 
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LANGEBEHG MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 201 2 
EMPLOYEE BENEFITS (CONTIIIUE) 2012 2011 

LonoSorvIcs Bonuses 


The Long Service Bcvius plans arc defined benelil plruu:. 


As at year end, thsfdicwing number of employees were digibts lor Long Scivico Bonuses 


Key acluarlat assuirplions used: 

I) Rateofintorest 
Discount rale 

General Salary Inflation (longterm} 

Net Efiectivo Discount Rate applied to salary-rdaledLangSctvirxBonusei 


Theimounts recognised In the Statement of FInanclel Position ate as toHom: 

Presenlvalueof fund obligations 
Net liability 

The Sabilily In respect ol pen ads commencing prior to the cempaotNeyoar has been 
csbmalad at Icllows: 


Total Liability 


RecDndllaUon olpiesanl value olfund obllgaUoti: 

Present vdue ol lund obligation at dm beginningof Uieyeat 

Total eipenscd 

Current seivioe cost 

Inlereat Cost 

Benefits Pad 

Aetuariai (goinsj^osses 

Present value of fund obligation at the end of dm yea 
Lent TransfcrDlCutrBnlPoiIion<Nale7 
Belanee }fl Juni 

Sensltfvlly Antlyili en Vii Unfunded Accrued Uablilty 


Aiiumptlon 
Central assumpbons 
Gensrol aalary Inflation 
Qonaral aalary Inflation 
Average reliremenl age 
Average rolitomeni ago 
Widiiirawal rales 


673 

654 

2012 

2011 

* 

•A 

E.49% 

7.7614 


557* 

6.27% 

D.49% 

1.41% 

2012 

2011 

R 

R 


5 506 217 

4 053520 

5501217 

4153 S20 


2010 

2009 

loot 

R 

fl 

R 

4011491 

Stl9 9M 

3443 004 


2012 

2011 

R 

R 

4653520 

4016492 

216090 

120469 

617627 

495 974 

354111 

342 126 

(753 646) 

(717641) 

436 607 

716569 

5506217 

4653520 

(412 030) 

15»474) 

5096 117 

42SBMt 


Uablllly 


Change 

(R» 

5506.22 

% change 

4 054 

1.00% 

5913 

7% 

•1.00% 

5143 

•7% 

■2tis 

4 665 

.15% 

-2 in 

6 337 

16% 

•50.01% 

6 720 

22% 


2012 
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LANGEBERG HUtflCIPAUTY 


NOTES ON FMANCIM. STATEMEKTS FOR THE YEAR ENDED 3D JUNE 2012 


EMPLOYEE BENEFITS [CONTINUE) 

Relircmont funds 

The Munidpalty requested detailed emplayee and pcnsiener Mcimalkin as wel as nktiinalicn on Bis 
Munidpalily’s share of the Pension and Rslircrrert Funds' assets fiun Did fisid aiMnistialor. Tks fund 
administrator cmfirmed that assets of the Pension and Retirement Funds arenot spUper partcpatnigesiqiloyen 
Therefore, the MunidpaJity Is unable to determine the vaiueafSie planassebasdc&iedinGRAP2S. 

As patt d 1 the Uunidpalit/s process to vdue the defined benefit babZties, the libiniqidily lequested pensanEr 
data from the fund administralar. The fund administrator claim that the pensmer data lobe cmfideillird and were 
not witling to share the informaticn with tba Munidpalily. Wilheut detailed pensioncf ibta Die hbnnpaEty was 
unable lo calculale a leSabla estrrrate of the acoued liablly in lesped el pensionetB who qudly loi addned 
beneTil pendon. 


Therelore. although Ihe Capa JoinI Retirement Fund is a Mulli Etnpbyei fund defined as defined beneSIplaii.liMg . 
be accounted for as defined cantnbulioncJen. AfithoiceuircdillsclieiaB has been mafaasddnedlnQUP 


CAPF JOINT PFNSIOHniHn 

L»t 

Actiailal 

VNuatlon 

Total 

Aisala 

ROM 

Total 

labBtdas 

irooo 

Conlribub'ng 
mem ban 

The conlribulion rale payable is 3K by members and lOKbyCouncd. 

June 2011 

2971 150 

3030085 

2 

The conlribulion rate payable la SKby members and 18% by Coundl Thelastachiarialv^aticiipciitinnedfei 
theyear ended 30 June 2010 revealed Ibat Ihe fund Isin an sound finmialpoabcnwilhalundinglEvel of 98.10% 
(30 June 2010- 100%). Actuarial valuations also delsrm'ined that Bieie were a shestlaB in the investment letum for 
lha30Juno2Dtt finandalyeer. 



Contnbutions paid recognised in Die Statement of Ftnandal Perionnann 



103 3S9 

81402 

Balinea previously reported (Nota 4) 

Prcsontalion corrocdoi 




88 219 
13 t83 
81 402 

CAPERFTIRFHFMTFUHn 

Last 

Actuarial 

Valuation 

Total 

Aiaals 

FTOU 

Tirtal 

BabmHea 

ROM 

ConUlbuUng 

membera 

Tho contribution rate payable is 9% by membeta and 1fi%by Couned. 

June 2011 

9 330 837 

9303 IS9 

521 

The conthbulion rata pay^els 9% by members and tSKbyCouncL ThelastactuanalvaluabMipalMincdfM 

Ihe year ended 30 June 2910 revealed that Ihe fund is in a sound llnancidposilion with atunding level of IIC.9% 

(30 June 2010 -t09J%). 



Conihbulions paid racagniaadln Ihe Siatamenl of Financial Perlotmanci 

Balance pravleuily repertad (Note 4) 

Prosentation eemedien 

af-PNuncoNTPmuTioNRmn^ 


“ 

14670077 

10957286 

7 488 766 
3408519 
10 957 288 

Council conlribute la the Municipal Coundl Pension Fund. SALA Pension Fund and SAMWU National Provident 
Fund which are defined eontnbuticri funds. The retDcmenltienefii fund is subjecMo the Pension Fund Ad. 1958. 
with pansion being calculated on Ihe pensionable lemunaroitenp^Cuiicnicaninbutlons by Couned are charged 
agarnatsipendlluro on Ihe boalsol curmnl service costs. 




Ull 

Actuarial 

VaiuaBen 

Total 

Atsab 

irooo 

Total 

BtbOBet 

ROOD 

Contributing 

mtmbari 

South Aftfean Locil Aulharidoi Pansion Fund 

Jiilr 7010 

7110300 

7417 900 

34 

Munleleal Csuncillori Pansion Fund 

June 2008 

1 731 855 

1731055 

. 

SAMWU Nidsnal PinvIrlanI Funij 

JuntiOOl 

2 784 426 

2764 426 

123 

Nolo: The results of the aciuartal valuaticnc dated 30 June 2008 lot SAMWU NalMial Provident Fund end 30 Aine 
2009 for Municipal CounciDota Pertsicn Fundi arc notyal av^aUe. 



ContribuUons paid recognised in the Suiemenlot Financial Perfotmattet 

Sale Pensicn Fund 

Municipal Counallors Pension Fund 

SAMWU Nalionsl Provident Fund 



1034388 

5575 

2595532 

983368 
589 367 
2387 793 




3635495 

329 527 


Balance previously reporlad (Nobi4) 2 730 247 

Prasentatien correclicn 1 22S 280 

3 Sa 527 
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LAN6EBERG MUNICIPALfTV 


NOTES ON TKE FINANCIAL STATEUEKTS FOR THE YEAR ENDED 30 JUNE 2012 


2012 2011 

5 NON-CURHENT PROVISIONS R R 

Provision lor Rcl>:^ii)itaIjcnQ(Landfj!l-sil« 3855324 3 421441 

Total Nsn-cunent Provisions 3ISS334 3 421 441 


Tiro Munidpalily openla on four landfill silos. Tho in year actual opotalioftai costs BeipEteedh the statemenlol 
financial poeilioit. Tho provision is calojlaled in order to Rnancs dtor^abClafioneost nl each site when illeadies 
100% capacity. Tho eipectad cash flow sutflow, wilriln one year, is related lathe McGregor ^ wMch reached 
100% capacity and the cost is ntpresenled by tlic shcrt-lcrm portion c4 8io non^unenl pcoviskn. The aBier IndfB 
sites in c^eration aro Uonlagu.Bcnniavale and Ashicn 


l anmi Slltt 

2012 

R 

2011 

R 

Balanca 1 July 

3866 599 

3954 429 

Contnbulion for the ycai 

200 054 

331776 

Expendiluta incurred (Interest) 

321032 

(419 SOS) 

Total provision 30 June 

4317 7U 

3IEES99 

Less: Transferal Curtcnl Porbon to Current Provisions- Note E 

(532461) 

(445 258) 

Balanca 3D June 

3 MS 324 

3 421 441 

Balanca pravlouily lepoilad (Neta S) 


4441095 

Reducing lha finance cftaiges as centribulion to the reliabfdabon of landli otes to presanl ndy the (aeseNobligalur 

- 

(574 397) 

nTTHT 


Correction of error on prcrvislon - Refer to note 39.13 

The esiimaled rehabilitation costs for each of the existing siles are based on the Dmenl rates lc( construebn 
costs. The assumptions used ate as loOcivs: 


Montagu Bonnivale McGregor Ashtaxi 


Area (m’J 

11333 

9100 

7639 

43040 

RetiabJitaiion voluma (nt') 

10540 

6643 

7639 

40 »2 

Fence (mj 

Total Cost 

792 970 

371 908 

632 461 

2690446 


The munldpa^ty has si obligation to idiabiltate landfil sites at the end of the expected usolul lie ol the asset 
Total cost end estimated date of ilaeommission of the cites are ss follows; 


« 


7 


LoeiUen 


Estimated 

daeommlstinn 

data 


Cost at 
tahabiBtaHan 


2812 

R 


Montagu 

2013 

792970 

Bonnivdo 

2021 

371906 

MsGragor 

2012 

532 461 

Aslilon 

2014 

2 690 446 


CONSUMER DEPOSITS 


Municipal eeivlecs 

6 079482 

SS7I077 

TpUI Consumii Dapaslu 

1079412 

5 571 on 

Guiraniai* held In lieu a( Eleclrfeily and Waiai Oapoila 

Tha (air value of esnsumer deposits apprcsimala their cairytng vahib Mtarcsl is not paid on these amountt 

2313 674 

2 363 301 

CURf^ NT EMPLOYEE SENSPIT6 

Current Pertion of Pesl RaliramBni Banafits • Note ^ 

1 154604 

S622(» 

Current Porton ol Lcng-Servica Provisions' Note 4 

412030 

535474 

Staff Leave 

6391 979 

6092649 

Porformence Bonuses 

605392 

642 719 

Bonuses 

3 041 415 

2706104 

TASK Evaluation 


- 

Tola] Current Employee Banefita 

Tha movement in cuncnl employee benerus isreconclad as IcStnvs: 

11(05 420 

10S99154 

Sli/f / eava 

Oalwco at beginning of year 

6092 648 

6027 149 

Cdntnbutlon to current portion 

2 125 486 

4S7 736 

Expenditure incuirad 

(1 826 155) 

(331 79) 

Balance etcndolycai 

i 391 979 

i 092 941 


Slalf leave accrued lo employees atxcrding lo ccSedive agreement Previsien is made for the ful cost ol accrued 
lea-re at reportng dale. This provisicn will be realised as employees take leave. There is no possilkity d 
reimbulseinenL 


Balance previously reported (Note 7) 

Coitcclion of error evt loan balances - Refer lo note 39. tC 

- 

13(1 101 
(269153) 

S 092 sia 

pM/nmianm 

Balance at beginning ol year 

642 719 

423 157 

Contribution to current portion 

497 748 

811997 

Expen dilute incunod 

(535 ora) 

(592 476) 

Balance etondolyeai 

EOS 392 

642 719 


Perforin anco bonuses are being paid to Munldp^ Manager and Dacctors allet ai evahaltiin of perfermance by the 
council. There is no poscibitly ol roimbursemenl. 
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LANGEBERQ UUNICIPALITY 


NOTES ON THE RNANCIAL STATEMENTS FOH THE YEAR ENDED 3D JUNE 201 2 

2012 2011 

CURRENT EMPLOYEE BENEFITS (CONTINUE] R R 

Bonuses 

Baipncealtieginningofyeaf 2708104 2C0Q9I7 

ConlnbuliQnlocunsntpDrtton 5603(32 S 935ID6 

Expsidiluta incurred ^340 361) (53^919) 

Boionceal end ol year 3(41415 2 704 104 

Bntuscs are bang paid lo all permanent employed munidpalsIall.cicluitinjEectionS? Managers. The balance al 
year end represent the portion ol Die bonus that have already vested In the cuneni salary cyde. There is m 
Dossibililv of reimburserrent 

TASK Eva lualion 

Balanceatbeginnlngolyear 0 B89778 

Contribution to current portion 

Eapenditure incurred - (389 778} 

Balanccatendolycar 0 0 


Ail eligible employees (eicluding Municipal Manager, SecDon 57 Managers aid conlractud employees) have 
recQved rerrunerabon based on the results ol their |ob evaluation as per the TASK job evrdualiim system in terms 
ol clause 7.2.6 of the cdicctrve ogreemenL 

PROVISIONS 

SALAPtmclonPund 1470110 1 243 ^3 

Caps JoinIPension Fund 552 777 S0S370 

Current Poibon ol Rdiabililalion ol LanrlflPcitcs • Note' 532 481 445 258 

Total Provisions 2 555141 2191991 


S4LA Pension firnd 

Balance albe^nningol year 1243363 956S70 

Eipcnijilure incurred (Interest) 226747 266^) 

BalancaalemJotyaar 1470110 1 243 343 


CtBi JflinI Penstert Fund 

Balance at beginning ol year $06 370 458 S52 

Espenditura incurred (Intarnsl) 47 407 36 418 

Balance at entlolyoiu 552 777 595 370 


PAYABLES PROM EXCHANGE TRANSACTIONb 

TradsPayabloa 28 256 086 32 292 294 

Prtyments received in advance 3 044 723 3 220 474 

RetenDons andGuarnntaea 534524 716310 

Sundry Oeposila 2 203 439 1 846 583 

Sundry Crodilors 41 773 249 769 

Total Trad* Payables 34 08( 54$ 31325 410 

Balance pravlautly raperUd (Neti 6) 37 841 499 

CcnecUon ol error on loanbalanees- Ralef lo note 39.3 455 940 

11325 410 

Payatriea ara being recognised not o( any discounts 

Payables are being paid wDiin 30 days as prescribed by Die hffMA. This oerH period granted is considetad lo be 
conbslenl wIDi the terms used in me pubiio sector, tnreugh estaUshed ptacbcec atrd legidalicn. Discounling d 
trade and other pay^las on initial recognition Is not deem^ necessary. 

The carrying valuo of Dade and other payables approrimalcs rtslsor vAte 


Sundry deposils include haH. budder: and other general deposits. 



LANGEBERG MUNICIPALITY 


NOTES ON THE FIN«<CIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2D12 


2013 2SI1 

UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS R R 


Uni pent Gtanti 

GSS9484 

S 463 DIM 

National Gncmmcnl Grants 

1720321 

3 006 023 


4249106 

4436318 

Uiittict Mumapality 



Lbji; Unpaid Grants 

0 

3»4 716 

National GovemmnnI Grams 

0 

1 604 716 

Provincial Gsvctnmenl Granis 

0 

1500 000 

District MunidprVity 

- 

- 

Total CondlllDna] Grants and Receipts 

1919 4S4 

51SI 211 

Reconciliation ol total grants and tecdpu 

Salines prevlouily ro ported 


2012717 

Coneclion ol error - Rslet to note 33. 9 


3 145 570 

Sea appendix 'O' lorrcconciliationol grants from ether spheres otgoiranmitnL The municgt^itycon^ediiriBi the 
conditions attaciied lo tdl grants received to die extent ol revenue reeagnned. No grants weietrnUuU. 

UnspenI grants can mainly be attrlbuled loprcjccts lhat are work in progress on the televanIbiaicalycai-eiHli. 
Application was sent toNationai Troasu7 lhat the unspent grant a!3D Jiine2DI2beUieniq)ind>ebsl 
adjustments budget of 2012/2013 hnancial year. 


1151211 

UNSPENT PUBUC CONTRIBUTIONS 

Silwer Strand Home Owners Association 

62S49 

62849 

Tolal UnspenI Public Contrihulions 

11 949 

62 149 

Reconciliation of pubSc eonthbuliont 



Sihvnr Rlrrmil Hnmn Ownnra Assoraalinn 

Opening bd an CQ 

62649 

235526 

Coniributionaieeetvod 

• 

• 

Condilions met • Transferred Is revenue 

• 

(172 677) 

Closingbalance 

12 149 

12149 

The Sdwer Strand Home OwnersAssodatisn had tsmakcacsntitelien lor the construction olinitasinKluie. The 


project Is nolyel eompleio. 

TAXES 



VAT PAYABLE 

VAT Payable 

959755 

1 482529 

VAT output In suspense 

5 747 575 


Less: Impaiimenl of VAT receivables 

(2 910955) 

(2 722 655) 

TetalVal payable 



VAT RECEIVABLE 

VAT inpul In cuspense 

2959433 

11455 

Total VAT receivable 

2 959 433 

114S5 

NET VAT RECElVABLEljPAYABLE) 

1142 932) 

(3 531 272) 


VAT 1b reccIvBtla/DSvablii on tlie com basil. 

BilincapnvIouilyMpotWd 

Change In actounling policy • Refer lo nola 39,1 |353aw) 


J»S72S 




13 PHOPERTV, PLAMT AND EQUIPMENT 
13.1 30JUNE2D12 
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LANQEBERG MUHtCIPAUrV 


NOTES OH THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


1 J PROPERTY, PLANT AMD EQUIPMENT (CONTINUE: 


Balanct pievlously rspsrted 40SS49 46B 

Ccirection ol errof - Relef lo nota 33.4 1 656 933 

407 SIBADT 


Asaeta plodgad as accuilty: 

AbondlsmgislGrcd on tlicTawn HaB b 1 Aslilon in tavoui at the Devctcpnefll Bank d South Mica as secunly lor 
the f□IIDwi^p bans: 

- Ejicnsion ■ Munidool Ollico; 

-Vahide Testina Station 
-Pavina 

- Electrificaticn - InditstiiN Area 

Impairments were identified during tire reporting period, Refcf Id Nate 33 


2012 2011 

14 INVESTMENT PROPERTY fl R 


NetCairylngamountstUuly 27M722I 24St3S74 


Cost 

23860905 

24102000 

Under Construclisn 



Accumulated Depredation 

(1 533569} 

(86 326} 

Actuinulaled Impairment 

- 

- 

Aetjuisitiona 


. 

Disposals 

(lOOOj 

- 

D^rcciation for tlieyear 

{50869} 

(5829} 

Impairment 



Transfets to Inventory -cost 


(662(100) 

Transfers to Inventory- acmmulatcd depiodadon 


46^0 

Transfers Assets Held lor Sale 

(261000} 


Transfers frem Properly, Plant and oqurpmeni - cost 


5440905 

Tianslora Iron Properly, Plant and equipment • acojmulalBddepredaSor 


(1486074) 

Hat Carrying ameuntaldO June 

27014457 

27 S4733B 

Cost 

26 596 905 

28880905 

Accumiiatsd Depredation 

(1 564 438} 

(1533 569) 

Accumuiated Impairtncsil 

• 

• 

There are no resliictiqns on tliq lealieahility of Investment Property cf he icmilUncc ol revenue and pioeeeds of 
disposal, 

Thttre are ns contractual ohigaliqng to purdiase, construct or develop investnent property or to rcpaiie, 
mointenencB or enhancements. 

Revenue dciivod (tom the lenlel o( investment property 

577 493 

616092 

Operating eipendiluie incurred on properties 

3466661 

3629 
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LANGEBERG MUNICIPAUTV 


NOTES ON THE FINANCIAL STATCMENTS FOR ITIE YEAR ENDED 30 JUNE 2012 



2012 

2011 

ir^ANGIBLE ASSETS 

R 

R 

Computer Software 

Net Cattylng amount at t July 

l<1U2 

935 893 

CosI 

21BG90S 

1637 691 

Accumulaleii Amortsatfon 

Aceumulateci Imppirmenl 

(1 325 263) 

(751 790) 

Acquisitions 

373 l&S 

499214 

Amortisation 

(718700) 

(573 465) 

ImpstrmoniB 

. 

Disposals 

- 


Net Carrying amount at 30 Juno 

Sli MS 

861 642 

Cost 

2560071 

2 186 905 

Accumulalod Amortisation 

(204402:9 

(1325^) 

Accumulalodlmpairmerl 

- 

Balance previously reported 


164 9SS 

CortecP'on of error - Refer lo note 33.5 


(2713) 



891542 

The lollswing material inlangibls assets are iriclLided in Iho carrying vdueaboito 




Citnring Vdul 

Remasunn AmnitiMbfm 

2012 

2011 

Desmntian Period 

R 

R 

MitJDsofl Office 2 

516 048 

861042 

No intangibla asset was assessed having an indefinite useful Ngl There are m mlenuly generated ntair^ds 
assets al roportlng date. There ate no intangible assets whose bfe Is tesiriclod. There ate no intngible assets 
[dedged as security for liabiilies. There ate no conliachial conttnhncntslotlhB acquisihonolinlangible assets. 



CAPITAUSED RESTOAAT1GH COST 

2012 

R 

2011 

R 

Net Carrying amount at 1 July 

»fiS47 

509 157 

Cost 

3 608 867 

3477091 

Accumulalod Depicaation 

(3513 020) 

(2 967 734) 

Aocumulalsd Impaimienls 

• 


Aequlsllrona/Additions 

Under Conaliuction- Cost 

200 054 

331776 

Disposals 

Doprodationfor thoyear 

(295 847) 

(545255) 

Impoirmantlor Iheyear 


Not Carrying amount il 30 June 

200 064 

295 147 

Cost 

Acoimulaled Deerodalion 

Acoimulated Impaimtonlo 

4 008 921 
(3 808 867) 

3808867 1 
(3513 029) 

NON-CURRENT INVESTMENTS 



Uatod Investmenlo 

9 653 

7441 

Unlistodlnveatmenlg 

41896 

48914 

Total Nan-Current Invaitmants 

SI 54» 

56 955 

Balanee ptavlouily raporied 


7441 

Corraetion of error - Refer to nela 39.6 


48914 

Usied shares are held In public companies. Ns spsdiic malunly dates and inieiest rales ate apph^e to ihese 


56 355 



shares. 

The listed shares raprasenl 370 Sanlam Shares andUnfistedShvcsreprcsenl 1028 KVW Shares and 1027$ 
Capevln Shares held al lair vaKre, svalaUefor sde. 



The marlioi vdue par shae at year end: Sanlatn Shaes 

35.75 

27i6 

^amakcl vduo par share al year end: KWV Shares 

l<U7 

10.50 

Themaikat value per shve at year end: Capevin Shares 

3.0$ 

3.71 
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LONG-TERM RECEIVABLES 

2012 

R 

2011 

R 

Piouincisi Govenimsnt Housing Loans - At amoJlissil cost 

Staff Study loans - At amortised cast 

Services connccliorts- At amortised cosi 

Laitd Sales - At amortised cost 

Short-lerm Inslallments 

Agreetnenls with Consumer Deb lots 

3 053 281 
35144 
837492 

626 775 
126582 
9742612 

2 9866^ 

0 

625 683 

1 499 319 
34 839 
9748 533 

Lest: Curtsnl portion translerred lo currcnl rcceivaUes 

14 281 836 
121674121 

14 95S051 
(1209 4211 

Lest: Provision lot Imppirmenl 

12114474 
(9742 612) 

13745 629 
(11247303) 

Total LongTemt Recelvablas 

2S71IS1 

2497 727 

Balance pravlouily reported 

Change in accounting pdicy -Refer tonste 3S,I 


2 493 330 

19531 



245775/ 

The Provinci^ Government Housing Loans ate receivable from varioue customers. When tasted lor hnpmnrent; 
managcmerl tlolcmincd; that none ol Iho financial assets am rndiriduaSy sigrnlicanItbetalDte ttigr^esilwas 
petlctined on a group basit. 



BERtnCES CONNECTIONS 

The Services conneclions are receivable from various eustoinets. When tested Im impaimenL matijgsmenl 
dctcrTTined; that none ol the financial assets arc Individus^sqnificaittheiduBinipstmentwaspetfHincdan a 
group basis. 



LAND SALES 



The Land sales are receivable frern various cuslomcrs. Wherv tested for baparntMtittmair^emait dettrrniincd; dial 
none of the financial assets are kidlviduaHy significantlhcrcfwelmpainneiilitraspcflHmcd on a group basis. 



AGREEMENTS Wmi CONSUMER DEBTORS 

The agreements with consumer debtors are recelvabte from various customers. When tested In imparrment; 
managerrent detormined: Ural none of the linanciaf assets am iradnthiiiy signiScant ihcnrloe impaifmcni was 
potfotTned on a group basis. 



Rocanclllatlon of Prevision ter Bad Debts 

SalrvieB at beginning of year 

Ccnttibulion la provibnVIf^ars^ of provisiott) 

Bad Debts Wnltcn Oil 

11247903 
(1505 290) 

9549975 

2509391 

(810463) 

Balance it end of year 

9 742412 

11 247 903 

SalancB pravlouily reported 

Change In accounb'ng pdicy • Roler to nolo 38.1 


11 243 930 

953 


- 

H247 55) 

NON-CURRENT ASSETS HELD FOR SALE 

Land and Suildingo 

1 464 340 

1 128 340 


14M340 

1 12 3 340 

Balance ptevlouily reported 

Corroctfon of error • Rafor lb nolo 39, 10 

- 

355 340 

569 DOO 

— nrrnr 

Tho disposal group conslsta ol resident!^ and eommctdd sites ttvoughoultw entire Municpal area. It has been 
mads available In public; thatsnder dosed on ihe 03 June 2012. 



INVENTORY 

Mainlenance Matertala- Al cost 

Compost -el cost 

Water -at cost 

Low Cart Kouilnj 

Total Inventory 

9505541 

58840 

79503 

3 535320 

13179204 

19 236 215 

61 575 

65 274 
1S»4 462 

25 447 527 

Balence previoualy reported 

Cwreelisn of amor - Refer to note 39.7 

- 

10 039 520 
15388 007 

25 447 527 

Consumable stores materials willlen down duo to damages astdenirfred dutbiglho annual stores counts 

72 269 


Consumable stores matmials surplusses identined during the annual clciescewils 

69 249 


Invcnicty recognised as an espensc during the year 

19 670931 

7 556 143 

Wills down ol Inventory lo the lower ol Cost a Net Realisable Volui 

1I21U 
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RECEIVABLES FROM EXCHANGETRANSACRONS 

EiBctricity 

Water 

Refuse 

SeWEsraga 

Housing Rentals 

Prepaid Expenses 

Other 

Total Racsluablea Rom EichangsTrantactlGna 

Less: Provision lot Impairmetil 

Total NotRocalvablos from Exchange Tiinaaelions 


Balance pravtouily reporlad 

Change in accounling policy • Refer to note 3S.I 


Consumer TradtsRecdvableoare payable wilhinM days. TNtocdrtpeiioilgtanlstlittcnodiseiJIabectnsistent 

with the terms used in Ihe public seclof, Ihrou^i csl^islied practices end le^slalim. Discsunling oi trade and 

Dtlier receivables on inibal tccoanilicn Is not deemed necessarv 

Ageing ol Receivables liom Exchange Tran sacbons: 

fElecMcItvl: Anelnp 

Currtmt (Q- 30 days) 

at -GO Days 

Gl-SO Days 

■>90 Days 

Total 

iWafari: Aailnn 
Cunent (0-30 days) 

31-60 Days 
GUSD Days 
• 90 Days 
Total 

IHefuse).' Aaelnn 
Current (0-30 days) 

31-60 Days 
€1 -SO Days 
*90 Days 
Total 

ISewaraBBl.- Antlnts 
Current (0-30daya) 

31-60 Days 
Gt -SODoya 
'90 Days 

Total 

fOlhwl; Atrafna 
Currant (0-90 days) 
ai-eODsyi 
61 -90 Days 
-90 Days 
Totar 

fTeiail; Aaeine 
Currortt (0-30 days) 

31-60 Days 
61-SQDaya 
'90 Days 
Total 


RaconcllliUon ol Provision lor Bad Debts 

Salance at begmnjng ol year 

Ccntnbution lo pmitiarV(Rcvercai at protlsion) 

Bad Debts Written Oil 

Balance It end otyeir 

Balance previously reported 

Change in aocounbng policy -Reler to note 36. t 


ThePrcvrsirmlor ImpairmenI could be docaled behveen Ihs dillereni desses el teceturddes as fcfcres 

Beeijipty 

Walcr 

Refuse 

Sewerage 

Other 


2012 

2D1I 

R 

R 

16927576 

13 2G2 379 

57^032 

521S537 

2811464 

2 246 670 

3SB09S2 

2844 033 

613768 

594 042 

10 942 943 

6132 

1624799 

1280^ 


42 2t9S» 26451 299 

113816630) {II494SICI 


26 463 0111 13 969 719 


17 975 591 
(3118 602) 
naas'fli 


14032090 

1ID68 919 

471116 

654939 

347638 

232 866 

207653$ 

1305595 

Ii9ns7a 

13 262 379 

2000217 

2 574 099 

357309 

359769 

239797 

242741 

3200710 

2038929 

6799 032 

5215537 

661268 

801377 

124113 

121645 

103420 

94 174 

1722664 

1229 474 

3II14M 

2246 670 

1061 194 

975 403 

157496 

155861 

131726 

118821 

2230534 

1S9394S 

3510962 

2 344 933 

11396 683 

285735 

70163 

165 847 

71115 

25833 

1641 547 

1405263 

13191599 

1 662 379 

29353451 

1S7(»S34 

1 190 195 

1458120 

693 697 

714435 

10871990 

7573211 

42 299 699 

26461 299 


11494 510 

7 202 C49 

3 776 344 

4 291661 

(1454 324) 


13 816 630 

11494519 


3 375 70S 


3 118 802 


11494610 


3617461 

2 623 973 

3582573 

3 377 466 

1976603 

1533906 

2573144 

1870688 

2 064 745 

1 888 474 

tiiissnr 

11494516 


Concenltalions ol ctedd hsh with respect lo trade reccivaMss so Imileddtje lothorrutBcipattir'Blaigs nim*« ol 
customers. The raunicpaSly's liistoiici experience in coBetdiw ol trade leceiuahtes Irdb Stiliin rocseded 
allowances. Due lo these [actors, management boSsves that no arMibotiii risk beyceid rsnounls provided lor 
coBcclion losses is inheienl in the municipaiity's trade receivatlos. 
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29 


3012 2011 

RECEIVABLES FROM NON-EXCHAHGETRANSACTIONS R R 

Rales 

Ollier Receiviiblis 
Auruedlfiteresl 
Availability diergcs 
Other 


Total Receivable! IrarnNon-EichingeTrantietlent 12200201 9SS80S4 

Less: Provision lor ImpaimienI (B303 B96) (6 063 412} 


Total Net Receivables from Non-EichangeTransacbani 

3 962 108 

1 512 852 

Balance previously re polled 


3 910 889 

Change in accounling policy -Rcler la nol£3&.1 

- 

(393 3471 

— siiissT 

trade Heccivaples with a total oulstanoing balance d K 9 742 612 (201 1 - K 9 /4a 503} have to SEdUc 

their account over a re^iegstialad period. Theldalvaluo have been dsfened beyond I2nicntheafleryeaendaiHl 
subsHiucntly included as part of Img term Trade Rccovables, 

Kcter lonolo 18 lor balances detened beyond 12 months from yes end 

Ageing ol Reccrvdilcs from Non-Erchangs Tiansooliais: 



fRales).- Aaelnn 

Current (0-30 days) 

2239915 

1S4561S 

31-60 Qays 

198 918 

148 313 

61-90 Days 

160 23C 

166257 

•SO Days 

4274166 

2987 328 

Total 

8 193 25$ 

4 847 527 

Rec on cill alien ol Provision lor Bid Debts 

Balance at beginning ol yen 

6053412 

5296235 

Contribution to provKion/IReverstd of provision) 

2240483 

1 561 950 



(794 772) 

Balance at end el year 

1303 U8 

8 083 412 

Balancs previously leparled 


5865 D8S 

Change In accounling pdicy • Polar tonoto 38.1 

- 

398 347 

— nrmrr 

Concentrations ol uedit risli with lespect to bade rccehrablas are Lmlled duo te dio munopaUy's large number d 
ouslomete. The inunitipdity'a historical oipcneneo in edeciion d bade recehraNes laBs snihin tacerded 
allowanecs. Due to Uieaa ladoto, managament believes that no additional risk beyond amounts provided lor 
osleclion lasses Is Inhaienl In the munidpaliVs trade icceivabbss 



OPSRATTNC LEASSARRANGEMEMTS 



Till Municipality ii Laiier (Assail 

Balance on 1 July 

32641 

14425 

Movemohl during Die yeai 

4 278 

16216 

BeUnceen 3D June 

18 919 

12 641 

At Ihs Statemchl ol Financial Position date, where the munldpallly acts as a lessor under cgioratlngleases, II wig 
iBceive operallngloase income os loSowa: 



Up te 1 Yaei 

463 022 

314 472 

t lo 5 Yeats 

More than S Years 

326602 

303175 

Toul Opstadng Leaia Artsngemena 

719 124 

887 647 

Balinee previously tepsited 


31 109 

Comection ol error - Relor lo note 39.9 


1591 


imr 


This lease Income was Jeiarmined from eontracls lhal have a spedlic comOtional inconie. II does ncd ndube lease 
Income which has a undaterminod conditional Income 

Tito leases are In rasped d land and buldings being leased out lor psatis rongin} vniil 2014. 


6893255 4 647 527 

5 372 946 4 748537 


728 854 

685 505 

3 662547 

2 976 SOS 

961546 

666 426 


24 CASH AND CASH EQUIVALEHTS 

tsss^ 


Call Invcstmcnls Deposits 

70000000 

70009000 

Bank Accounts 

3 906 756 

16061 147 

Cash Reals 

6 427 

8217 

Total Cash end Cash Equhralenls -Assets 

71915181 

I6D691B4 

liablliUes 

Primary Bank Account 

- 

- 

Tsbl Cash and Cash Equivalents • Usbllldn 
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25 


CASH AND CASH EQUIVALENTS (CONDNUE] 

Cssli and casli equrvalcnls acmprise caiih held and Uiorllami depotils. Tho unying amnml ol these assets 
approiimalcs their lair vrdiie. 

The Municpality de not have ahanl: overdraft laclily.Manegerrcnlihdnoldecinitnecessaiy 



2012 

2011 

riim-nl Arsniints 

R 

R 

Primary Bank accouni 

3904 456 

IB 056 847 

Traffic bank account 

2300 

2300 


] 90* 7S( 

11081 147 

Traffic accouni is cleared dai^ loPnmary Bank Account. 



Primary Bank aecBunt MontaguABSA-AccounlNumber 1050000008 



Cash book balance at beginning ol year 

16 056 647 

2 273 224 

Cash book balance et end ol year 

3904 456 

16056 647 

Bank ctatement balance al beginning ol year 

10 285753 

2363 202 

Bank statement batance al end of year 

3671466 

10265753 

Traffic hank accauni Montagu AGSA - Account Number 4D6373 B3SI 



Cash book balance at beginning of year 

2 300 

BSD 

Cash book balanco al end of year 

2300 

23DD 

Bank statement balanco al beginning of year 

2300 

D50 

Bank statement balanco at end of year 

1400 

2300 

Call Investment Deaoslls 



Call inveslment dcposils consist ol (he Idlowing acccunis 



AQSA Account Number 20 72486246 

ISOOOOOO 

30 000 000 


25 000 000 

• 

Nedbank Account Number 03/78610345711000000 

* 

20000090 

Standard Bank Account Number 266467656 

30000030 

20000090 


70000030 

TOOOOtSO 

PROPERTY RATES 



Aeftfil 



Ritsible Land and Bulldinga 

34702652 

31 176082 

Residential, Commetdal Property, Stats 

1 34762 652 || 

31 178 862 1 

Less: Retaalea 

(6 633 202) 

(7351494) 

Teui Assesirnenc Rates 

27 949 149 

2) 828 889 

ValujHapi 



RiUabli Land and Buildings 



Raaldenlial 

4 265 248464 

2362445000 

Agrirajllural 

4665369010 

2382662130 

Govornment 

240320 3IS 

110 955 000 

Buiinsso&ComiTierdal 

1575 496 556 

1862166000 

Uunidpal 

394 976 614 

196 163 100 

Esempi Piopeitics 

195 106 304 

25 172000 

Total AiSBssnient Rates 

119)4 $40 98) 

6 1)9 586 2)0 

ValuaUons on land and buildings are performed every four years. The Iasi vahiation came into cHecI cn 1 AAy 



2011. 



RaUi: 



Residential 

OOtMOefR 

0.0067dR 

Commcrdal, Industrial & Govemmani 

0.0(l59clR 

0.0102cm 

Public Bencfrl Organisations 

a.0010dR 

fl.ooi 6 cm 

Agn cultural 

0.0Cn9dR 

o.ooiocm 


Rales ere levied i^nu^ly and is payable by Iho 7lh el Odobo. intefcsl is levied al De prime rale m outstanding 
instalments. Rcbalcs can be delincd as any Income that DioMunic^ahtyisenlilledbylMtolsvy.bulwhichhas 
subsequently been lorgaio by way of rebate cr remissiart. 


Page 46 



LANGEBER6 MUNICIPALITy 


NOTES ON THE FINANCIM. STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GOVERNMENT GRANTS AND SUBSIDIEf 

Unconditionsl Giants 
EquitaNo Stiare 
Conditional Grants 
Giants and donations 
Subsidies 

Total Govemment Grants and Subsidies 

Government Giants and Subsidies -Cnpilal 
Govemmimt Grants and Subsidies - Operating 


Balance previously isported 
Coneclion of erra- Refer Is nolo 39.11 


inerruniapaAly doss not espect any sgnilicani ctiongcs to tne level ol grants 

Revisnue recognised per vole as required by Scclinn 123 |c) ol the If MA 

Equitable shore 

Esecubve & Counrdl 
Budgct&Tieasury 
Corporate Services 
Planning & Dcvelopmenl 
Health 

Community & Sooioi Services 

Hauslng 

Puble Safely 

Sport &RecrealiQn 

Eitvironmontal Protection 

Waste Management 

Woste Water Management 

Road Transport 

Waici 

Sectn'eily 

The nunb'palily does not eipeci any sgnifiesri ohonges to the level «l grants 

21.1 Equitable share 
Opening balance 
Qianis recelvod 
CotdltionE net-operating 
Condltlont mel-Capitd 
Condltlona cblltobamol 

Tha Equitable Sltaie la the uneonditionil shore of the revenue raised nogonogy and is belitg oBocaled in Icimi ol 
Section 214 el tlieCensblutien(AettOS of 19981 lolhemurweatitvtivUieNagenal Ttcasisy 

26 J Loeel Geveminenc FInenclil Minagenent Grint (FMG) 

Opening balance 
Qranta received 
Cchdillons met- Operating 
CcndllloniRigl- Capital 
Conditions eUl lobe met 

The FInanda! Uanagefflent Gram is paid pyNallenalTtcasuiyiemunidpaliges lohdp Irnplententthcfnanciel 
reform required by die MuniepalRnanceMartsgsfflenlAetlh?MA),2a03. TheFMGGianlalsopsysIcrthecost 
el the Bnendol Mansgemcitl Inlentship Programme (c.g. salary cssls ol the Finandal Menagemenl Iniems). 

36.3 Municipal Syslens Imptovement Grant 
Opening balance 
Grants rcceivod 
Condilioni met • Operating 
Conditions met •Capital 
Conditions cl>6 lo barrel 

The U5IG was used (or building In-house capacity Id prtrform munlc^idluncgmsandslablisainslitulianaland 
oovemance svslcmc. 

it A Municipal infriitrucluiaGrant|MlG} 

Opening balonco 
Grants lecelved 
Conditions met • Operebng 
Conditions mol -C^ilol 
Conditions to be mol 

The grant was used to upgrade inliaslnictuie in previously disadvantaged areas. 

Balsnco previously leporlsd 
Correction ol error- Refisr lo nolo 39. D 


Housing Grants 
Opening balance 
Grants received 
Conditions met - Operating 
Conditions met - Capital 
Conditions to bsircl 

Balance previously reported 
Correction of error - Refer lo note 39. D 


2012 

R 

2011 

R 

timno 

41 7BI EM 

1 45172000 1 

1 41768661 I 

30 113 029 

39 236 465 

1^090 
29 524 940 

1 782475 
37 456010 

75 IIS 029 

11 007 141 

162743E0 
59 71009 

17 256 275 
63 750 671 

75965029 

11007148 


13 311 113 
(2 304 747) 

11 007 146 

45172000 

41 768 661 

798097 

1907849 

26275 

294 

432024 

4 435 129 

5849479 

9 332 368 
5618 217 

797136 

17001616 

3749719 
4813607 
1871X10 
3816 950 
562862 

1 158 921 
275979 
(405404) 
62000 
7749430 
1862174 

— trwrTTr 

45172000 
{45 172000) 

4I769K1 

(41768661) 

• 

• 

213 467 
1250 000 
{1 165 775) 
(297692) 

101 980 
1000000 
(899514) 

0 

213 467 

75 945 
790 000 
(604 550) 
(261 395) 

394 471 
750000 
(1058 526) 

0 

78 945 

2430635 
IS 149000 
(2060014) 
{I4 7l74l») 

102 213 

2473947 

7745000 

(1032480) 

(67SSB31) 

2 430 S3I 


(1 863 3)41 
4093970 


2430 S3i 

3 591040 
4400926 
(5 457 600) 
(200432) 

(9165865) 
29750 687 
(16 993223) 
(9750) 

2314 731 

3161 640 


3 366 913 
(7023} 


Housing grants was utilised fer the development of erven and the ciecbon ol top cDuclutea. 
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27 


25 


GOVERNMENT GRANTS AND SUBSIDIES (CONTINUE; 

26.6 InUgratsd National Electilfication Grant 
Opening balance 
Grants received 
ConiJitlonsnict- Operating 
Conditlmsmal-Capit^ 

Cenditions to be mcl 
Balancepravlouil/ reporUd 
CoriBction nl error - Refer to note 33.8 


TheNaticnal BectriScalion Grant was usedfer tieelricalconnccSonshpeviouslydisaiNanlassd areas. 

26.7 Other Grants 
Opening balance 
Grants received 
Conditions met - Operating 
Conditions met - Capital 
Canditkns to ho mel 

Balance pravloualy repotted 
Correction of error -Refer to note 39.8 


Various grants woro received from other spheres of govctnincnI(e.g. Litaiaty hnd and Ekils Development GrsiQ 


26.6 Total Grants 
Opening balance 
GranlaroceKrtid 
Conditions mel - Operating 
Conditions nicl-Capit^ 

Conditions lobe mcl 

Disclosed aifcJIawr 

Unspeni Condilion^ Govcmrrent Granls and Roceiptt 
Unpaid Ccndilional Govern menl Grants and Reci^iU 


Balance previously repofUd 
Correction of error • Reler to note 39. 0 


SERVICE CHARGES 

BecUlcity 

Water 

Raluae nmnal 

Sewerage end Sanitation Charges 


Lass: Rrdtatea 
Total Serviei Charges 


R^alos can be delined as any inconie ihat the Municipality re enbiiod by law to levy, bul whidi has 
subsequently baan fargsna by way cl labale or ramistton. 

OTHEHINCOME 

Availablilyfaas 
Ouitdngplans 
SulK service levies 
Cemetarias 
Cemrristian 
Ccnneciion Ices 
Fair Value Adjustments 
Fire brigade toca 
Insurance claims 
Phoia copies 
Planning application fees 
R»-connecllcn leas 
Valaaticn cetllficatas 
Sundry incano 

Total Other Income 


2012 

2011 

R 

R 

(1 BD4 716) 

(24 IDS) 

3 000000 

90 800 

(47730) 

(22J724) 

(515133) 

(1640 897) 

632422 

(1 994 716) 


(2167) 

(ISOIStS) 

- 

11 6U71BI 

(2404 454) 

5 638 106 

S0S4 29S 

4801727 

p 193 000) 

(2 624 262) 

(262 300) 

(10 300 006) 

94 543 

(2 414 454) 


(199 466) 
(2284 980) 

. 

(2 414 454) 


548 793 

259353 

77816226 

85908075 

(59710669) 

(65459048) 

|l6274 3eq 

(20 156693) 


2 3I9«g 641 793 


6969484 

B463«}4 

(0) 

P 304 716) 

6 969 414 

5156 266 


2 012 717 


3 145 570 


5 156 266 


217 753 384 

t78e67?{l0 

24484 285 

27288858 

13 963 891 

13004 125 

17 881 722 

16617737 

274103062 

235 778 430 

(20 980 914) 

(16029264} 

253 122169 

217 749 166 


2619815 

2258027 

523 172 

564 380 

760 C9S 

1S7I 188 

250 786 

227 886 

145 698 

122 159 

1721684 

1605316 

36543 

58 767 

6 056 382 

328 365 

64IS4 

53 200 

140 897 

327 841 

163972 

374 006 

101312 

49510 

34SIB73 

3Z236S2 

16 077193 

10764294 


Balance pravloualy reported 10 765417 

Correclionotcnot-Rclcf lDnole39.13 (1 173) 

10 764 294 

Sundry irtcome rapresants sundry Income such as cleaning ol sties, pnvolawavk and lees tn 
Items not inejudad under sctvlco charges. 
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LANGEBER6 MUNICIPAUTy 


NOTES ON THE FVUNCIAL STATEMENTS FOR THE YEAH ENDED 3D JUNE 2012 



2DI2 

2011 

EMPLOYEE HSUTED COSTS 

R 

R 

Saliiriss and Wages 

BE 942 346 

63 394744 

Sonus 

EIB144Q 

6 CIS 462 

Contnbutisnslor UIF, pensions and medicajaili 

16 157 460 

IS 546693 

Gfoup tiln Insurance 

364 SBO 

K3S04 

Housing Subsdy 

548535 

531 535 

Leave Reserve Fund 

2125611 

457 237 

Long service awards 

618118 

495974 

Ovetlime 

5 002 6^ 

4141599 

PqsI Employmenl Health 

1 821 938 

1412935 

Travel, molty ear, telephone, aasislanea and other allowanoei 

BS65727 

100 728 890 

8355218 

101 3B 299 

Less; Employee Cosis allocated elsewdieto 

- 


Total Employee Related Costs 

KEY MANAGEMENT PERSONNEL 

Muniopal Manager Is appointed on a S-year and all other Ditoctor!: on a 5-yeai liaed emtrard. There ae no post 
employment cr lerminatian henefils payable lo them at Ihe erst ol Ihe coNiact period, 

REMUNERATION OF KEY MANAGEMENT PERSOHNEI 

101 771 MD 

101 329 299 

Rarnunerat/on 0 / Uie Municipal Martager; Mr M A MeUweni 

Annual Remuneration 

795 738 

741 020 

Perlormanee Bonuses 

138 204 

137200 

Cat Allowance 

108 000 

lOSOOO 

Other Allowances 

100568 

06121 

Contributions to UIF, Medical, Pension Funds and BargattungCouRci 

173030 

157 SOS 

Total 

1 31$5«9 

1 230 147 

Remuneration oY Die OlreelarlnfraitruelureOaveloprnenl; Mr J da NJoosM 

Annual Remuneration 

570502 

529079 

Petlcrrmance Bonuses 

105 632 

113819 

Car Allowance 

156869 

156 669 

Otliar ASowances 

35489 

31899 

Contributions lo UIF, Modical, Pension Funds and BargainingCounci 

175 102 

164069 

Total 

1 049 794 

995 7SS 

RemuniraUofl oYDraOlreclorCorperai* SerWeei.'MrA WJ Everson 

Annual Remuneration 

613 IIS 

567672 

Peifonnnnca Bonuses 

tOS 832 

113 019 

Car Allowance 

131 566 

131566 

Other Allowances 

63160 

59060 

Conthbulions lo UIF, Modical, Pensicn Funds and SargsmingCouna 

141 169 

131260 

TeUI 

1054 845 

1 003 400 

Rentunirsdon eYIlre OInctorRmnclit Services.' Mr C FNolYman 

Annual Remunorabon 

501415 

456000 

Perlstmonee Bonuses 

105832 

113 819 

CorAIbwanes 

128222 

129222 

Other AOowancee 

215754 

197912 

Coniribulions la UIF, Modical, Pension Funds and BargarningCounci 

97 890 

IN 787 

TflUl 

I0491IS 

1 004 740 

RamuneraDon oflhiOInclorCammunlly S«rv(cer:MrMJMIilom (VrJa^JOff (eMNevemberTSYIJ 

Annual Remufierabon 

340 530 

538 425 

Pertcrmance BoiuMs 

79374 

II3BI9 

CarABnvanco 

77711 

133219 

Outer Allmranccs 

159 730 

108451 

Coniribulions lo UIF, Medical, Pension Funds and Bargaining Ceund 

70739 

114737 

Total 

725 144 

100B9S1 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 



2012 

2S11 

REMUNERATIQNOF COUNCILLORS 

H 

R 

Mayor 

B513t 

601264 

Deputy Mayor 

4D4 776 

493 762 

Speaker 

509125 

4B0 396 

Mayoral Committee Members 

I7U9E7 

978 I7S 

CcunoSlots 

3110004 

2719410 

Total Counclllora' Remuneration 

1420182 

526} Dia 

In-tlnd BsniHft 



The Eieculivo Mayer: Mayors corrmitlee members anil the Speyer seluB-linieCouniaBors. Thebd Tne 
councilors are provided with sectclarial support and an office al the cost oltheCauiEil 



DEBT IMPAIRMENT 

Longtenn Receivables -Note 10 

(1505290) 

2 509 391 

Trade Receivables irent exchange transactions -Nole 21 

3770344 

4 069 543 

Trade ReceivaUcsItem non-mcliango transactions -Note 22 

2 240 4S3 

1561930 

Total Contribution b Debt Impairment 

4 511517 

atiaaij 

Balance pravleuily repetbd 


4B74 945 

Change in accounbngpdlcy and correclion of enors-RelerloBte tstiMingniilcsSI 

- 

3 164 239 

— rnrnr 

DEPRECIATION AND AMDRTISATlOh 

Pre^erty Plant and Equipment 

17447 939 

13 029 315 

CapitaOsed Restoration Cod 

295 B47 

545298 

Investment Property 

50969 

5929 

Inlangiblo Assels 

719760 

573 465 


11 513 415 

141S2 ass 

Balance prevlouily reported (Note 32| 


144S19S0 

Correction ol book value ol assets where tlie uselul Irves were IncsnecHy recoded • Rohr b nole 39.< 


{2990651 



14192195 

IMPAIRMENTS 

Property Plant & Eguipmont 

RHANCE CHARGES 



47229 

36419 

InlDiesIpoid 

Lenilllll dte 

321032 

(419506) 

Long servies awards 

353695 

342 126 

Long-term Uibilitlea 

3902612 

4931655 

Post Employment Keallh 

2690651 

2554745 

Total fininee charges 

7215421 

734543B 

Bilanci previously teporUd 


7920 174 

CotToclion ol otiDT-Roler lo nolo 29.15 

_ 

(574 740) 




BULK PURCHASES 

Qectrtcily 

157 532 199 

125627700 

Water 

2759252 

2232990 

Tsui Sulk Purchaies 

110291452 

121 OfiO 590 

GRANTS AND SUBSIDIES 

Destitute Grants 

73 500 


ToUI Grants and Subsidies 

73 SOD 

- 


Opcisimg gtorl eipcndilura pet vale 

Eicoitive & Council 
Budgel&Tieosuiy 
CorpanitcSctvices 
Planning & DevdopmenI 
HedUi 

Cctnmunity & Social Services 

Housing 

PubEcSalely 

Spots Recreation 

EnviionmcntalPtoIccbon 73SOO 

Waste Management 

WasteWalet Management 

Road Transport 

Water 

Bectricitf 

TTTUir 
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2BI2 

2011 

GENERAL EXPENSES 

R 

R 

Advertisement CosI 

7SS67 

339 413 

Audit lees 

1709675 

1530055 

Sank ctrarges 

643565 

590740 

Bursaries - Internal 

119593 

244 0Q1 

Cell phono 

669967 

633 125 

Chemicals 

4765407 

3403 871 

Computer cervices 

1 123 312 

1355 650 

Conneclions 

615911 

372 406 

Dsta lines 

1502 286 

1^333 

D^egation Fees 

264 610 

ISS3I0 

Development Projects 

425 627 

391654 

Fuel 



Insurance (Premiums t Claims cost) 

1356 311 

1399061 

IdD Insurance 

1059 326 

1065 261 

Membership fees 

643 179 

522 495 

Municipd Services Charges 

10025 

22018 

Poslage 

670311 

740 23S 

Poverty Alleviation Prcjccts 

2 OSS 352 

2 706 714 

PrihlingS Stationary 

1015211 

941 299 

Prolessional Services 

1212736 

1585 741 

Protective Clolhing 

524 529 

355659 

Refuse bags 

562286 

571185 

R^ab^itaticn 

753 775 

494 030 

Skills Dcvdopmcnl Levy 

934 656 

895 606 

Subsidy New Electrical conneclions 

- 


Touhsm Marketing 

617 591 

743 454 

TrainingcQSI 

662 348 

72281 

Transfer cost 

162894 

331 463 

Valuation cost 

475346 

1453 565 

Ollier 

4106265 

3174754 

Gencrd Erpensos 

35792 422 

31 642 Dtl 

Bslanea previously reported 


31 432 911 

Ceneebon of otror • Refer la note 39. 16 

_ 



31 84? D» 


)1 CHANGE IN ACCOUNTING POUCY INTENMS OF GRAP 3 

3B.1 PROVISION FOR IMPAIHMSKI 


Ths municipality linplarrBfllod GRAP lOicnFmondallRitrumcnK. Each MMlualinandalaaal was ascessad 
lor Ihfl rK»aiDblity thorool. TIid briplamemalisn wag done tanospocliveiy and leslalcd loi 30 June 201 1. II was 
Impr DClieatile lo do the relrospaetiva oppUcaOw badi to 01 July 2010 os requitod by GRAP duo lhat tie dobter 
reports run back dalod to 30 Juno 2010 do no) balance back to (he debtor contid acesunis. 

LONGTERM RECEIVABLES 

2490 HD 
(SS3) 
2 40TT>7 


Bilinee pravlouily repotted 
PtDviaion lor Impaimcnt 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Biisnee previously repotted IT 075 591 

Provicion to Impaiimeni (3 11 0602) 

139HT99 


RECEIVABLES FROM NON-EXCHANGE TRANSACTION 

Bilance previously reported 3 930 099 

Provision to Ittipaifrnenl (35B 347) 

3 532 (52 


PROVISION FORIMPAIRMENT ON LONGTERM RECEIVABLES 

Belenca prevlouily reported Tl 249 950 

CcriUibution Debt Impairmenl 853 

11 247 903 
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NOTES ON THE FINANCIAL STATEMENTS FON THE YEAR ENDED 30 JUNE 2012 
PROVISION FOR IMPAIRMENT RECEIVABLES FROM EXCHANGE TRAI^CTIONS 


SaloncB previously reported 

CooUibution DebI Impaimierl 


PROVISION FOR IMPAJRMENTRECEIVABLES FROM NONEXCHAHGETRANSACTIDH 

Balance previously reported 

Conbibuban Drrbt Irrpairmtm! 


l]7S70e 

3118802 

H4M5ID 


SS65 08S 
303 347 
8 061 412 


DEBT IMPAIRMENT 


Balance previously reperted 
Contribution OebI Impairmcnl 


4974 64S 
3 164 238 
1 138 161 


TAXES 

Balance pravloualy reported 
{mpairmcntVAT cn Trade Recervabloi 


1903 SSI 
(353864) 
1549 721 
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!9 CORRECTION OF ERROR IN TERMS OF GRAP 3 

39.1 NETASSEIS 

29 207 815 
(792 323) 
17111390 
45 525 492 


Ccnectian cl Sdcncc on Ihe Copit^RcpIaccmcnl Reserve, bt the pieviaus year the hilc^aieiperufiwe was 
reduced againsi thsCRRinsload olfusldie assets funded out ^ the CRR. 

192 LONG-TERM UABIUTIES 


Salines previously repotted 
Corteclion of Error 01 JiJy 2D1D 
Coneclion cl Eiror 30 June 2011 


37 327 237 
(343) 
(37 630) 

37 2M2M 

Conecting inlercst allscation of loans oflecling Iho longterm tal^iics. 

Detocognition of ban 

39.3 PAYABLES FROM EXCHANGETRAHSACTIONS 
Balance ptevfously reported 

Shown as Payables from ex chan go transaclions- Refer Is noteS 


Liability raised in recpeci of payment to Compensation Fund 


97151 490 
«6i!40 
31 325 430 


Balance prevlouely repotted 
Correction of loan balances -Relcrtn notes 
Corrocticfi of ban balances- Refer to note 3 
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LAN&EBERG tlWNICIPALirY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2012 


PROPERTY.PLANTANDEQUIPMENl 


Balance prevlsualy repotted dDj 949 469 

Rrst time Idcntilication and measurement gI assets 2003/20IC 130 000 

Translerta Intangible Assets 2009/2010 (17100) 

Transfer to Intangible Assets Accumulalod Dcpiecialisn 2010/2011 (8 7ES} 

Translcrto Intangible Assets 2010/2011 (1 903) 

First time identiricatien and measurement of assets 2010/2011 1 027 1X10 

Conection of book value ol assets where the useful lives were incorrect/ recorded 2009/201C 239 340 

Coneebon ol book vidue of assets where the useful lives were incottecS/ recorded 2010/2011 299 055 

Correebon cl enor - Refer to nolo 13 4D7 919 402 


39.5 INTANGIBLE ASSETS 

Balance prevleuil/ repotlsd 194 355 

Rrst lime Idenlificabon and tneasurcmenlofasseti (2713) 

Correction ol error - Refer to note tS 191 942 


Rrst lime identihcalion and measurement of asseti 


39.5 NON CURRENT INVESTMENTS 

Balance ptevlaualy reported 

Correction ol error- Refer to note 17 

Fircl bme identiheation and rccognibon of KWV sharei 

39.7 INVENTORY 

Balance ptevfouily repotted 
Correebon of error - Refer lo nele 20 

First bme identification and rccognibon ol Low Cost Housing as frweraery 

39.9 UNPAID CONOniOHAL GDVERNMENT GRANTS AND RECQPTi 

Balance previously reported 
Conoclion ot error • Reler to note 10 

Overstelemenlot Grant money due lo raunldp^ity 

35.9 OPERAT3NO LEASE ASSET 

Bala/iea prevlouily reporud 
Correction ol error - Refer to note 23 

Correction on Balance 

35.tD NDNCURRENTHELOFORSALE 

Balance prevlsualy tipetlad 
Conection ol error • Roler lonote 19 

First bme identiFieation and recognition of assets. 

39.11 TRANSFER REVENUE 

Belenca ptovfeusly reported 
Correclion of error • Refer lo note 26 

Revenue from Nabon^ and Ftovinciai Oepartmenl inconsdiy recorded and cverslated. 

39.12 REVENUEFROMEXCHANGETRANSATTONS 

RENTAL OF FAaUTIES AND EQUIPMEN1 

Balance previously re pa tied 
Correebon Operabng Leases 

Revenue liomNabcnal and Provincial Department inccrrccDy recorded andovetsleled. 

39.13 OTHER INCOME 

Balance provloutfy rapartad 
Correebon of error - Refer to note 26 

Corrostien on the Fair Value Price ol the KWV Shseo 


7 441 
46 914 
55 355 


10059 529 
15368 007 
25 447 527 


5 45D299 
(3 145 570) 

3 354 715 


21109 

1531 


32 541 


555 340 
5G9DCI0 


1 129 340 


13 311193 
(2304 747) 
91 007 141 


1 559 999 
350 
1 559 340 


10 7SS417 
(1 123} 


10 754 2 94 


2012 -1 
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39.14 REPAIRS AND MAINTENANCE 

Balanco previous I/ reportod 
CofTQCtion ol cirof - Reler to note 33.7 

First lima identification and teaDgnllion of InvenlMy 

39.15 FINANCE CHARGES 

Bilinco previously reported 
CorreclicnDfciTDron Finance Charges, Refer loNote3 
ConccliDnol error on Finance Charges. Refer Note S 


Correcting inictesi aDocatien ol loans elfeding the longlerm lahililtes, letbitaig lha finance charges as conlribuGon 
la the rchahililalion ol landfill sites to present only tlis present oUgatiui. 

39.19 GENERAL EXPENSES 

Balance previously reported 
Correction of error - Refer Id note 37 

RecogriitlDn accrual lor Compensation Commissioner anil AdjucUnenl lor Chemicals puichusedwhldiwasnol used in 2010/2011. 

39.17 FAIRVALUEADJUSTMENTS 

Bilenea previously reportod 

Correction ol error - Reler to note Fair Value Adjustmenl! 

Corteclion on the Fair Value Price of the KWV Shares 

39.11 EMPLOYEE RELATED COSTS 

Balance previously repotted 
Correction ol error • Refer to note 7 

Coreefion on the provision lor slalf loovo that was provtousty oveislaled 

39.19 LANOnLLSTTES 

Baltnse previously tepotlad 
Corroclion ol error • Refer to nota S 

Concelion on lha provision ter lendliil elics to aoeeunt only for the podren used as the ptaseni cUgalton. 

39ja CASK FLOW STAI^MENTtRECBPTS 
Covamniant • eperiting 

Bilinee pravlouely reported 

Correction ol error • Refer to Cash Flow Slaloment 


Gaviinmenl>eipltal 
Salines previously tspotisd 
Conoclisn ol arror* Reler to Cash Flow Stalcmam 


Coneclion of Gram Roceipia on Cash Fim Statemarnio tollectiho actual cadi recepts. 


10 54 3 421 
(303 391) 

10240030 


7920171 

<343} 

(S74397I 

7345431 


31412 311 
209775 


31142 OIE 


6593 

1593 


101 SD9 4S2 
(269 153) 
191 329 299 


4441 091 
(574397) 

3111(19 


14 60S 499 
9754 50 


74 359 141 


11701 414 
(7 160351) 
11541 121 
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40 RECONOLIATION BETWEEN NET 5URPLUSI(DEF1CrT) FDHTKE YEAR AND CASH 

GENERATED/(ABSORBED) BY OPERATIONS 

Surphis/lDelidl) fur Ihs yesr 
frdluttniBfltB for: 

Oeprcdation/AmDitiealion 

Lo3! on disposal of prapeity, plani and equipmeni 

(G^Rs) on disposal propaity, plan! and Equipment 

Impainnont Loss 

Impaimcnl (Raversals) 

Conlndutions lo Non-CuirenI Pravisions 
Dedl ImpoirTRsnl 
Actuanj Losses 
Actuanal(GainE| 

UnaiRortised dlsoounl 
Bad dcblwrilleiv-olf 
Finance diarges 
Operating lease incorna accrued 

Operating Surplus/|Dencll| before changes In weiliing capital 
Changes in working capital 

lRcrease/| Decrease] in Payables from cichange baneactions 
lncteasG/{Dectcasc] in Provisions 
Increasc/IDccrease] in Employee benefila 

lncieas^{Deciease)ln UnspenI Condilionid Govemmcnl Grants and Receipt) 
InctcaseilDeacasej in UnspenI PublicConlribuljonE 
lnc(easef(Dcctcase) In Trues 
(lnuease)fDecrcase in Inventory 

(IncreaselfDecreese In ReceivrrUestrcm exchange and non-eichangstiansacbons 
(Increasej/Oecrease in Unpaid Ccndillonal Government Giante ar»l Rece^ 

Ciih generitedllahiorhed) by operatlent 


41 CASH AND CASH EQUnALENTS 

each and cash equivalents Included in Iho cosh flow stalemeni campiias 9» leDowing: 

Call Inveciinents Oepesila-Noie 24 
Cash Fleali'Note 24 
Bank • Note 24 

Tout euh and cash equlvalcnb 

42 RECONCIUATIOH OF AVAILABLE CASH AND INVESTMENT RESOURCEI 

Cash and Cash Equivalenls -Notedt 
Investments -Note 17 

Lass: 

Unspent CcmmiltodCondiUenalGronlS'Nofo It 
VAT-Note12 

Raasuieai available far working eaplUl tequiremanis 
Alloeated b: 

Capital ReplwemenI Reserve 
Employee Benefila Reserve 
Non^urrotilPfovisiorts Reserve 

Resourees nailable ter working capital requirements 

43 UnUSATIDN OF LONG-TERM UASIUTIES RECONCtUATtOI 

Lcng-tenn UibUities - Noia 3 

Used ta finance property, plani and equipment • at oos' 

Cash sBl aside lor ihe repaymenlof Icn^lerm EobJitiei 
Cash Invested lor tepaymenlol long-Unn Uabllltiss 

Long-term liabibues have been utilized in accord ancewitrt msMunerpalMnanceManacicmcni 
Act. 


2DI2 2011 


R 

R 

5I6223S 

9 272 236 

18513416 

14 152895 

47282 

1569504 

- 

(168655) 

3770043 

• 

SODS 367 

4 386 242 

4511537 

7551 739 

3122234 

1336500 

69 436 

61229 

(1 454 324) 

(794 772) 

(29 348) 

470806 

(4278) 

(18215) 

33513599 

37839^9 

(13 159592) 

19 857 291 

(4244885) 

9914 300 

274154 

323 111 

(1 074665) 

(2 162 453) 

(1473519) 

(2507 159) 

- 

(172677) 

(2 695 341) 

1 1I6S17 

12 266 323 

7812982 

(19510 375) 

(1867398) 

3 304 716 

7 405 033 

2t 154 W7 

S7 69PI0D 


70000030 

8 427 

3 906 756 

70000(KIO 
9217 
18061 147 

73915111 

II 019 114 

73SIS 183 
51549 

88069364 

56355 

73 966 732 
7632416 

90 125720 
12001278 

6 9a9 4M II 
642932 || 

8 403 004 
3538272 

» 134 118 

71124 444 

45000000 

12760024 

3655324 

45 526 492 
11961 382 

3 421 441 

4SI6»6a 

15218140 

38 495 567 
(38495567) 

41623535 
(41629 5SS) 

• 

• 
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NOTES ON THE RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


BUDGET COMPARISONS 



3DI2 

2012 

2012 

2012 


R 

R 

R 



(Actual) 

(Buitgii4 

(Varianca) 

w 

Operational 





Revenue by to urce 





Property Rates 

27 949 E49 

25353012 

2^9837 

10% 

GaucrnioBntGrBits and Subsidies -Capilal 

16274 360 

- 

16 274 3ED 

too% 

Gevernrnent Grants and Subsidies • Curating 

S 710 669 

89 521639 

|Sai0 97C) 

-33% 

PubEc Contributions and Denalions 

120000 

350000 

(230000) 

-66% 

Gain on Foreign Exchange Transaction 

- 

• 

- 

0% 

Fines 

1036 260 

3037 163 

(1 201 903) 

-40% 

Service Charges 

263 122 168 

263488 173 

(10346005) 

-4% 

Rcnial ot fadlibss and Epuipment 

1660 546 

1508131 

1504IS 

10% 

InlsteslEatned -extern id invostments 

5 042 109 

7970080 

P9278II) 

-37% 

InletesI Earned -outstanding deblors 

1513310 

1700 000 

(186682) 

-11% 

Licences and Permits 

1261 437 

1210341 

51096 

4% 

Agency Services 

1014 479 

1 noDoo 

714 479 

85% 

Other Income 

16077103 

IQS7 649 

5079534 

46% 

Unamcrtiied Discount -Interest 

62^ 

- 

52658 

100% 

Gain on disposal ol Properly, Plant and Equipmeni 


• 

- 

0% 


386 431 016 

406 252 a» 

(19 820992) 

•5% 

Eipendlture by nature 





Employee related costs 

100720 890 

114362 126 

(6633 236) 

-5% 

Remuneration ot CouncElsrs 

6 420 162 

6430336 

(10174) 

0% 

Debt Impairment 

4 511537 

6375073 

(1 863 536) 

-29% 

Depredation and Amortisabon 

10513415 

30950741 

(12437326) 

-40% 

CollecliDn costs 

959 455 

1000 000 

(40545) 

-4% 

Impairments 

3770043 

• 

3 770 043 

100% 

Repairs and Maintenance 

11920 235 

12655 049 

(735614) 

•6% 

Actuarial losses 

3 122 234 

• 

3)22234 

100% 

Unamortised Discounl- Intaresl paid 

122 093 


t22 093 

100% 

Finance Charges 

7215421 

8573197 

(1357 776) 

-!S% 

Bulk Purchases 

160KI4S2 

169 048 215 

(8766 763) 

•5% 

Contracted services 

1 105252 

2 783 375 

(1 178 123) 

-52% 

Grants Bid Subsidies 

73500 

73500 

• 

0% 

Stock Adjustments 

104 451 

• 

184451 

100% 

Operating Grant Expcndiluto 

18 547 031 

14 751 704 

3795 327 

26% 

General Expenses 

35732422 

38765 032 

(2532610) 

•7% 

Loss on drsposal ot Property, Rani ond Equipmeni 

47282 

100 000 

(752 710) 

■94% 

FairValuo Adjustments 

4 007 

• 

4807 

100% 


381 269 660 

405 569 148 

(24 299 468) 

•6% 

NetSurplualortha year 

5 1622)5 

<63760 

4 471 475 

(55% 




Tlie buiissl amounl aboin dIflwB Ifom the spp>oved adiuttmctU budget due le inludcpeilniental divges and 
MuRldpal envlcee Included ns lovenue In the eppioved budget 

The under reelieatien of Service cJietges I: Irnked to ft# MurGapal service chargee Bid the diaige in the 
Bccouhllng Iroatment ol subsldlee tshdlgoni houeeholde at income logone. 


Etpendlture by Vote 
Community tarvicoe 
ConiDrato eorvieei 
Eiecutive&CounsI 
RnencQ 
Kouaing 

Infrastiucluie Oavolepmeni 


2012 

2012 

2012 

2012 

n 

R 

R 


(Actual) 

(Budgai) 

(VailaiKe) 

(V.) 

56 311 221 

57181602 

1 129619 

2% 

11778 531 

13302 242 

(1 523711) 

-11% 

27 618418 

31 721 874 

(4 103 456) 

.13% 

25 361 999 

24 349154 

1012845 

4% 

19997223 

23514 621 

(3517398) 

.15% 

238 202 291 

255499655 

(17297364) 

.7% 

311 269 660 

408569 141 

|24 29946<} 

■6% 


m. 
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LANGEBERQ MUNICIPALITV 


NOTES ON THE RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 




45 


44.3 


45.1 


45.3 


43J 


BUDGET CDHPARISONS (CONTINUE) 

ZBU 

ai 2 

3012 

2012 


R 

R 

R 



(Aettial) 

(Dur^aQ 

{Varianca) 


Capital upsnilltura by vote 

ComiTi unity scfviccs 

95M3S3 

9660563 

(456230) 

■5‘i 

Coipotaio services 

5 746 SIB 

9600000 

(4061091) 

-lilt 

E>eajlive&C(>undl 

2SS9674 

3 203016 

(233342) 

-754 

Finance 

1554 065 

1260 000 

294065 

23H 

Housing 

2355 IBS 

4 437 297 

(2082 112) 

-47% 

Inlraslructucs Oovctopmenl 

tS 530 666 

23078 561 

(654766^ 

-29% 


3IK3IU 

SI 739 4n 

(1307(175) 

■25% 

UNAinHORISED. IRREGULAR, FRUITLESS AND WASTEFUL EXPEimUIS DISALLOWED 


2012 

2011 




R 

R 

llnauthorlind Rionndlbjia 

Reccnciialion si unauIbcricBd (upendjluie: 





Opening balance 



11600891 


Unautlroneed eipendiluio lor Uic year - capital 



294085 


Unauthcrisod cxpeniliUiic lor Ihe year - operating 



2142464 

II 600891 

Written oil by council 



(11600 ai) 


Transfer to tec&vabics lor recovery 



- 


Unauthorised expenditure awaiting authonsalion 



241(549 

11 600 891 

Unauthorised expenditure on operating voles is mainly altribulabtelothe asMarial bsa on the orgiloyco benefils. 



Unaulhorisod expend, lute on Uio capita Is mainly attributable the purchase ol a bacL up lape Unary 

scfvef. 



Ineldint i 

DIseteharv tlnsJethnlnel orocMtUnM 



Over eipondituni on approvcdoperalronal and 
caorfalbudciet 

AeponloCOuncd 






2012 

zon 

FniltlMn and wattnlid MeanHIhira 



R 

R 


Wane. 


Irr»aul»> «»nendltur» 

Rsunciliato cliirtgularsip^nijiui’c. 


Opening balance 

Irregular sipendilurslor the year 

Wrillen olf by council 

Trsiislor lo reeeivdiles lor recovery 


204712 

(284712) 

140036 

284712 

(1443035) 

Irregular aipondilure availing lurther action 


• 

214 712 

Incident 

Hilda Bnatv Uaitt/erlmlnd atwaadhea 



Ageemenr wjh Ur JHsdagr* m Foreign currency Sea 
r83 a/MFMA 

RcpotrioCounoI 

. 

741 675 

Procu'tfflanr rrlin pa'sene iri lervea al the Sioia 
Moil to lira /olbivhseonviantea.' 

Uaonua MoMa; Canopy Covnliy; Shins the Way smr 
Uoienamo Tiaarg i5!S 

RapoflloCounoO 


42817 


3M7I2 
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45.4 


46.1 


46J 


46.3 


46.4 


46.S 


MAturinl 1 n»»n« 

»12 

2DI1 

Watir dlsUibution Iqism 

- Kilolitres disinfectedlpurified/piirthassd 

7948000 

7928 220 

- Kilo litres lost djitng (iistnbutior< 

991 840 

9f» 505 

-Pcrccntsgc losi dunng distribution 

IZ48K 

12.59% 

Bsctrlclty dlitribudcin Ids set 

-Units purchased (Kwd) 

298 939 914 

298 185 054 

- Units lost during distribution |Kwh) 

2474S305 

IB 407 742 

-Pcicentago lost dunng distribulion 

am 

6.19% 


2D12 

2CI! 


ADDmONALDlSCLOSURESlNTERMSOFMUNiaPALRNANCEIMliASEMENTAir R R 


Cpnbibutlons ta oroanisad Inctl flovornmenl* IMFMA 125 lllfLU* SALGA CDtfTRIBiniOHE 


Opening balance 

. 

. 

Council subscriptions 

639 743 

519 371 

Amount paid - current year 

(839743) 

(519371) 

Amount paid - previous years 

- 

- 

Balance unpaid (included In credllsn) 

- 

- 

Audit rnnt.rMFMAIJSMIlbll 

Opening balance 

. 

- 

Current year audit fee 

1709875 

1530 OSS 


1689 436 

1 179 319 

Audit Committee I 

211439 

330 /4/ 

Amount pad - currcnl year 

{1450900) 

(1 538 OSS) 

Amount pad • previous year 

- 


Balance unpaid (Included In eredltore) 

258 97S 

• 


VAT.IHFMA125l1Hb>l 


Opening balance 

1 935 150 

(2590 286) 

Amounls roceived • curronl yoaf 

36461 821 

32237528 

Amount received • previous years 

f1 935 ISO) 

2598286 

Amounts claimed • current year 

(30393886) 

(30302378) 

Clealng balance • Recalvabla 

6 067 935 

1 935 150 

Vat lit Buepense due to cash basis of accounting 

InputVAT 

2959433 

11455 

Output VAT 

(5 747 575) 

(4009905) 

Raeetvablo 

VAT is payable/rKcivablo on the cash basil VAT ia cady paid over t» SARS caice cash is tccctved Iron debtvc 
and only claimed from SARS ancspaymanllamadetectcditos. 

{27601421 

(4 798510) 

PAYS. SOL and UIP. rMPMA t]S (tllbtl 

Openingbalartca 

. 


Curronl year payrtdl daducliona and Council Ceriiribuiicns 

13 535 950 

t0«8 229 

Amount paid • cuirenl year 

(13 535 950) 

(10668 229) 

Balance unpaid (Included In ereditsre) 

* 

• 


P«(nlan and Mtdlal Aid Diduellani . tMFHA MS HIM 


Opening balance 


- 

Currant year payrcl deductions and Council Coilribulient 

15262717 

14614534 

Ameunt paid • curronl year 

(15262717) 

(14614 534) 

Balance unpaid (Included In eradltsrs) 


• 
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LANGEB»IG MUNICIPALITy 


NOTES ON THE FINANCIAL STATEUEKTS FOR THE VE/W ENDED 30 JUNE 2012 


ADOmONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT (COKIIHUE 


46,6 CoundlloPi atiear conaurner accounb ■ fHFMA US Mifbll 


Tho fdlowingCounctehad arrear accounts Icrmnc lliarv 90 daya as al 30 June 

2012 2011 

R R 

Outstanding Outstanding 

moralhanSO noialhinSO 

iltys days 

D£KOKER,TS - I09S3 

CROUWCAMP. NP }1 796 21 424 

HULLDAIRR&PBHULL) 5148 

R JOHNSON 149 

Total Councllloi Airaar Cansumai Accounts II 945 )7 535 


46.7 DItcloturts In tamia of t^a Municipal Supply Chain Manananient RtoulaUoni - Piomulaatot by 
Govanmont Gaiatta 27636 dated 30 May 2005 

fiifiulalloB J6DI-Da»iTi olitvIaUens aacnvtdbt lha AetaimllnB Oflieaf In tanns ot ftaaidalton )S >»)/a> and lb. 



Amount 

Slngla SuppHai Impoesibla 

ImptacUed 

Emaigancy 

July 

1 129784 

4C 

24 

15 

August 

213 707 

12 

to 

12 

September 

1 245 767 

14 

IS 

1 

October 

1 058260 

14 

S3 

9 

Kncmber 

1 619 500 

16 

34 

IS 

December 

476030 

2 

12 

9 

January 

425813 

4 

26 

IB 

February 

1 t09 567 

17 

43 

17 

MarUi 

1 453668 

10 

37 

9 

April 

1 020 577 

10 

32 

9 

May 

1 443555 

13 

35 

27 

June 

1 153 835 

6 

17 

IS 


12 360 963 

160 

341 

156 


BanulaUen 45 • DalaHa uFawaftfi warfa lo etosa /awHi'/nMn6afS a/oarsona la aandet of SIM 


Niffltel supplltr 

Mombir el cempany 
who has talitianthlp 
wlUi parson In the 

Relatlenihlp ta piraen 
in theearvleeol (he 
lUte 

Nitnt ol person 
hthe service of 
the able 

Empleyof end eapscity 
el pecsen 

In service of Ihe abb 

Vdut 

el 

UmsocUons 

Liomans 

LUamons 

Spousa 

O.Uemcflrt 

Langcbetg Munidpalliy: Senior 
local Ectnonic Oevd^vncril Ckil 

RC32e0 

Armaluie Windara 
Cc 

MEvanJaarsvaid 

Otild 

ZF- van Jeaisvehl 

Oepartment ol Coneciiond 
Services; Conectonal Services 
Otficer 

R39 2IO 

TMM Managprneni 

MJMgoqi 

Femer/Mother 

N. Mgoqi 

langeberg MundpaUy; Counshv 

Rtiazo 

Lumbar Lawn 

RVissat 

Spouse 

J-vonZyl 

Weclem Cape Education 
Oepatonenl Teacher 

R4048S 

Annadelo Motors 

D Wagitcf 

Sppusa 

E. Wagner 

Lasgeberg MurvcpaHy; 
Admnisttalrve Clerk 

R17S66 


HenulatianJJ-Oatalli ofawranfa madi lu otaiona who lias b»tn In Hi* itivkt ot Hi* SCala during Bia pfuWous ITmanlAa 


Name el supplier 

Name ol person in 
service oltheibta 

Poiltlon occupiodJn 
company 

Lest day In service 
olihe slab 

Employoi ond copadty 
of poreofi 

Value 

of 

transac lions 

IsmadTowing 

MrClemad 

Owner 


Ccuncdpr Breeds VaBcy 
Municrpalily 

R3135 
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LANGEBERG fyOiNICIPAUTy 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2012 


46.B Olher nan-eompllancB IMFMA ISSffllell 


Non-carrpliancs la the EuppI/ Chain Management Rcgulatkjne were UenlHied in Idme of Regulaticn 44 e detaief 
below; 


Name sl supplier 

Name of person In 
service of the stats 

Potib'on occupied In company 

Employef and cipieUy 
of parson 

Value el 
transectiene 

Nashua Mobile 

D Mazibuko 

Oiiectnr 

Naltanil Dqtanmenl d Art aid 

CdtUTB I 

R 149 127 


Other non-compliance lesucs were identified as detailed br^ow; 


Hesuiiimsnt 

HMavtnt Laanianon 

MtwomMaict 

The Accounting Officer must submit fay no later than 10 working days afia- 
Ihe end cl each rronlli, lathe Mayor and tlie relevant Provincial Treasury a 
statement on the slain of Iho munidpafity's budget 

MFMA 

Rib Section 7 1 reports for July 2011. 
August 2DI t and September 20 1 1 were 
ndstdKnilled on tinic. 


Page 33 





LANGEBERG MUNICIPALrrY 


NOTES OH THE RNANCIM. STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2D» 2911 

47 CAPrTALCOMHTTMEtnS R R 


CammllmsnU In rssptct of cnpltil eipendltuio: 


Approved and contracted Ion 

700000 

13 161 367 

Inftaslrucluta 

700 000 

4411367 

Community 

• 

8500000 

Other 

- 

2SOOOD 

Approved but not yel conb acted lot 

49012040 

70400017 

Infrasltuclutc 

41 157040 

54012943 

2 100 000 

Community 


Other 

7655000 

I4 237DSS 




Total 

4S 712 049 

93 561 394 

In addllion to the capital corrmilmanls approved and ccniractsd kx (Ssdoud in Icntisd 

GRAP, 49 012 040 at the capital budget hmie been approved bid have notyet been 
contracted for. 



This expenditure will ba fin arced (rom: 



External tears 

- 

- 

Capital Replacement Reserve 

31399750 

29207 935 


10312 290 

51 003 449 


. 

3 350 000 

Tetal 

49 712 040 

63 561 394 


49 HHANCIAL RISK MANAGEMENT 

Tho aebifitics qI Iho monldpaSty eiposo It Is a vaitely of ftnjneal risks, induing maiket risk (compricing tail vdua 
intoiast rats risk, cssfi ftm Intorosl tale risk and price i&k),aeifil risk aiKtliquiilitir risk. The inunidparitysmcfall 
risk management prograrmie focuses ai Die unpicilict^liV ol fnacicial markets and seeks to niiramisepolcnbd 
adverse olfosts on Uie munldpalily’e fmancisl petlotmance. 

(a) Feteign Esefiange Currency Risk 

Tho muniepalily did engage In one fereign curteticy Uan$actiD^ T)>o riA is low due to tie value of the 
tronsaeiian. 

(b) Price risk 

Tho munldpnfity Is not exposed to price risk. 

(c) Interest Rsta Risk 

As tno munlcIpDlity has sttpiljlcantinlorrul'PeanngliaOilitlcs. theenUtiTs innmo sid cgisaling cadi Hum are 
Bubslanlially dopondant on changes In market InloresI rates 

The municipality analyses lla poicniial exposure to Interest rate changes on a conlnueus basis. ftHoeni 
gcsnarioa are simulated wliidi inciude relinaneng, lenonaf ol ament posibons, aHcmatfve bnaraing and 
hedging. Basad on these scensnos.theentity csicvislas the impact lhal a change In iMercsl tales wd hive cn 
the surplusfdefiat far Ills year. These scensrios arBonly snBifatedforllsbiiltesnhichcensttulelhenaicriiyof 
interest eoailniliatiiities. 

ThomunlOpalily did not hedge against any Inleres) rate neks during the aarem year. 


Tho potential impact on the eniiry's sui^uafdaficll (or the year due b changes hi hnoosi rales ware ai Idcwr 3$} 431 474 377 

(t8l7lS) {237 109} 

111(2011 -OSS) Inaaace In Inlarast talas 
O.S% |201t •O.EYi) Oectoaso in Intcrealrates 
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LANBEBEHG MUNIClPM.ITy 


NOTES ONTHE nNANCIALSTATEUEHTS FOR THE YEAR ENDED 30 JUNE 2012 


4S FINANCIAL RISK MANAGEMENT (COKTIHUE; 2012 21)11 

(d) Credit Risk 

Credit risk Is the risk that a counter party Isa Hnandal or non-linanciai asset wBtallodlsdiafge an (tfgtfm 
and cause the rrrijTilcprdity to Incur a linantaalkrss. 

CrraJit risk consist mainly ol cardr dppssils, caair rrquivatenta. trade and other recevaUcs aid laifi^ 
conditionat rponls and subsidies. 

Receivables ae disciescd rcI alter provisicns ere made tor aiqiainnreil and bad debb. Trade Trade 
Receivables comprise of a large number cl ratepayers, dispeised across diflcteni sectors and geofiftiKU 
areas. Ongang credit evaluations are perfoimed on IhermancoIcondibonDt these Trade Recenr^lss.Oedl 
risk pertaining to trade and other Trade Receivables Is ccnuloredlobo moderate due Ihetfiversifiednatureaf 
Trade Receivables and Immaterial neture of rndhtiduoi bidences In the case d consumer Trade Recorddes 
the municipalily ellectivrdy has Iba right to terminate services to cusfomeis btdin piacttce this is dtfbitttu 
apply. In Itrs case ol Trade Receivables whose accounts became in onearc, Counci endoaimas kr cdect 
suiir accounts by ‘levying ol penally dtarges', ‘demand tor payment’. ‘icslridronot sendees' aid. os a last 
resort, ‘handed over lor eGncctiDn‘, whichever procedure bappierdten terms dCouncj'sCreiSConltdsrrd 

Tha credit quNity ol receivables ate lurlliet assessed by gteu^g tndnidual Trade Receivddss mtuiSIfeml 
categorice with similar hsk proHles. The categories include the IcCMingt Bad DeU. Deceased. Good payers. 

Slow Payers, Gwerrment Dcpartmenls, Trade Receivables with Anan 9 iineitls,bttSguits,UinicipdWort:sn. 

Handed over to Atlomcys and Untracceblo ^cunl. These categaiss are hen impaiied ova group basis 


Boiances past dua not im paired: 

2DI2 

2DI2 

2011 

2011 


% 

R 

% 

R 

MfiruP»rhnnftr» 

Rales and other receivables 

toaons 

12266 201 

10060% 

9ffi6t)£4 

Frrhannn Rnnnivnblnn 

Electricity 

<0.02K 

16927 573 

«% 

13 262 379 

Water 

13.71% 

5796032 

20% 

5215637 

Refuse 

6.65% 

2911464 

9% 

2245 670 

Sewerage 

e.47% 

3560952 

11% 

2644033 

Ollier 

31.16% 

13161509 

7% 

10826^ 


100.00% 

42299536 

100.00% 

25 451 299 


Noreciwoblos era pledged as security Icrfirranciatliidriiittss 


Due U the clicrt torn nature ol receivables Die carrying value disclosed m note 21 and 22 otihelinandal 
■talemenb is an approiimabon ol Its tair value. Interest cn overdue balances are Included at prime leraPngiaie 
plus l%whero applicates. 



The prsvielon lor bod d^ts could be dioulod berwcenihediietenl dosses c4 Trade Receivables asIcOows. 



2012 2012 

2011 

2011 

% R 

% 

fl 

Nnn-Etchnnnn RoccivnWes 

Rates and other lecervables 100.00% 8303396 

100.00% 

6053412 


Eg eh an no Racolvablas 


Eloctiicily 

26.13% 

3617 461 

24.57% 

2623978 

Water 

25.93% 

3582 573 

29^6% 

3377'U6 

Refuse 

14.32% 

1978606 

1344% 

1533 908 

Sawarega 

16.62% 

2573 144 

1647% 

1670 688 

Other 

14.94% 

2 064745 

16.43% 

1 963474 


100.00% 

13615530 

100% 

II 494510 
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LANGEBERG MUNICIPM.ITV 


NOTES ON THE FINANCIAL STATEHENTS FOR THE YEAR ENDED 30 JUNE 201 2 


FINANCIAL RISK MANAGEMENT (CONTINUE; 


2012 

2012 

2011 

2011 

Sad debts written ofl per debtor class: 

% 

R 

% 

R 

tlnrvFxrhnnnn RnceivaWes 

Rates 

loaooK 

- 

100.0011 

(794 772) 


E»channo Rgcgivaiilgfj 


Eieciricity 

4I102K 

581 997 

52.11% 

6S9S37 

Water 

13.7IW 

199 

20.49% 

263301 

Refuse 

&6SS 

96663 

6.93% 

113421 

Sewerage 

B.47% 

123119 

tl.17% 

143 578 

Other 

31.ieK 

453201 

7.40% 

95045 


100.00% 

1454 324 

100.00% 

1 204 882 


Ths entity on^ deposit: cash with hardu with )ii^ ttoalify oeitl standing. Ho cash and cash eqwidents 
wets pledged as security for linandal liahlities and no resliMons «ob placod on tha use ol any cadi and 
cash eguivaleflisfor the period under review. Although the acdil risk pertaining to cadi and cash eqimdenls 
are considered to be low, Ihe maximum eipowie ore ihsdosed below. 


The risk pertaning to unpad eondilional grants and subsiiNes are cmsidaied Is ba veiy kNr. Amounls aia 
receivaUeliom national andpnrvincid gmemnenl and (here ae no expactallonsol counter party deinll 


Long-lcrm Reccryables and Other Trade Rcceivablco ate imfeiiduaiy ovakialcd onnuaty si Balonca Sheet 
date lor impairmenL 

Financial assets exposed to ercdilrisk alyoor end are as (oUcws 

Long tcrin rcccrvahles 
Reoervablestrom exchange transactions 
Receivables from ncn-eichange transaolions 
Cash and Cash Egurv^enls 
Non-CurronI Investments 
Unpaid conditional grants and subsidies 


2012 

2011 

R 

R 

4539273 

3707140 

26483006 

139^799 

5 372 946 

4748537 

73915 183 

68069364 

51545 

56355 

0 

3 304 716 

112 361 956 

113642910 


{e) UquIdllyRJsk 

Prudant liguidily risk management implies maintairung sutlicieiil cash, Uie avadabaiy ol funding Uiiough an 
adequate amount of commlltod credit faciitles. Due to the dynamic nature c< the undeilymg business, the 
treasury maintains HeiibJity in funding by maintaiungaveitabiEty under ocdilbtes. 

Tha aniily'a risk la Hquldlly Is a result ol the funds available to cover luturo commitmenls. The entity manages 
liquidity risk Uirougli an ongoing review of future ccmmitments and aedit families 

Tha table below analyses Uie entity's rtnanealli^dit'coinlotcIcvanlmaiuriiygtMpingsbased on ihetemaining 
period at the financial year end to die esntractuel metunly dole. The amewnta diseloced « the table are Ihe 
contractual undiscountod cash lloivs. Soianccs due within 12 months equal their carrying bafanccs as the 
Imped of discounting Is not tignirioant. 


20l] 

long Term CabililiES 
Capital repayments 
Inlarest 

Trade and Other Payables 
Unspont ccndiiionid govemm 
Cash and Cash Equivaicnis 


Leas than 1 

Selwoen t and 6 

Between 6 and 


yaar 

ysatt 

10 yaais 

OverlOYaars 

7073996 

24771975 

19426201 

9 269 032 

3481 455 

12371 075 

13 633003 

9053 319 

3592441 

12400900 

5795 1$6 

225713 

30501 299 

. 

. 


: 6969464 

• 

• 

• 

44 564 679 

24 771 975 

19 428 201 

9289032 
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41 FINANCIAL RISK MANAGEMENT (CONTINUE: 



Less than 1 

Between t end 5 

BebnanSaMl 



ydar 

y«9rt 

IByean 

Over 10 Yesfi 

2011 





Lcng Term liabilities 

7040 330 

25365734 

27338 957 

7 433 179 

Capital repayments 1 

3330 SSI 

13564634 

21543 7a 

7207 466 

Interest 

3 657759 

12400900 

5795196 

225713 

Traits and OtberPayayes 

34 366646 

• 

- 

- 

Undent condilional government grants and receipt 

B4E3004 

- 

• 

- 

Casti and Cash Equivalents 


- 




49 699979 

35385734 









2012 

2011 

FINANCIAL INSTRUMENTS 

In acccniancc with GRAP 104 Ihc financial insiruments of therminiciiaBty aiadassHied asldcws; 

The lair value allinandalinstmmenla approiirratcsthe amotisedaetsasiclecledbelaw, 

Financial Assets ClataiPcallon 

R 

R 

Investments 

Raed Dcposils 

Financial insirumenK id amubsed cosI 

- 

- 

Long-term Receivables 

Ptoyindal Government HouEtngLsana-Alamorlisedcsst 

3053281 

2996626 

Stall Study loans - At amonised easi 


35144 

0 

ServicBS conneebons - At amoliseii c«t 


697492 

625 663 

Land Safes - At anipriised coal 


628775 

14^319 

Short-lcnn Inalallmenls 


126582 

94 939 

Agreements witliConsumer Dolors 


9 742 612 

9 749 593 

Receivables 

Recoivablos Irom oichange ban sections 

Fhwtdal irtsiruntcnls at ameriised cost 

26403006 

13956 739 

Rocoivablei trom non-eichange uaitoaelicns 

Financiid Instruments at amortised cost 

5 372 946 

4746537 

Other Rieelveblei 

Government Subaidiaa end Grants 

Financial mstrumenis at amortised cxei 

0 

3 304 716 

Shart-term Investment Dapasiti 

Csll Deposits 

Finartoal mstruments ai amcrtised cost 

70000000 

70000000 

Bink Btlenees end Cash 

GankSaliincu 

Ftnaneial instnimenls at amortised cost 

3306756 

16061 147 

Cash Flosis and Advances 

Rnanoal instnimcnts at amortiscil cart 

6 427 

122 OSS 021 

6217 

12S 094 457 

SUMMARY OF FINANCIAL ASSETS 

Financial intlrumcnit at amortised cosi 


122053021 

125034 457 

Atimettiied east 


122 053 021 

125094 457 
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LANGEBERQ MUNICIPAUTY 


NOTES ON THE RNANCIAL STATEMENTS FOR THE YEAH ENDED 30 JUNE2Q12 


FINANCIAL INSTRUMENTS (CONTINUE] 


2DI2 

2011 

Financial Liabilitv 




Long-tann Uabiilb'es 

Annuity loans 

Capilalieod Lease Liability 

Finandal instruments al anertised cost 

FInwicid iislruments ol amnitised cost 

35014 133 

0 

38 226 736 
12268 

Payables from eichimge transactions 

Trade Payables 

RelenliDns and Gusontecs 

Sundry Deposits 

Sundry Crcdilats 

Finandal msiniments at amortised cost 

Finandol instnimenla d emolised cost 

Financial msinimenis at wnntcal cost 

Finandd instruments W amoiticed cost 

26256096 

534 S24 
2203439 
41773 

32292294 
7t63l0 
1846 533 
249769 

Other Payables 

Government Subsidies and Grants 

Finandal insbumenls at amostised cost 

6989464 

8463004 

Current Portion of Long-term Uabllllfea 
Annuity Loans 

Capitalised lease Liability 

Fstondal inslnnncnts at amcibsed cost 

Financial mstrwncnts at amixtiBeft cost 

3469166 

12266 

3326410 

B4tSt 



76 S20I94 

65 197 S4S 

SUMMARY OF FINANCIAL UABIUTY 




Financial inatrumenls at omorlisiKl coal 


76 620 164 

85197 545 


EVENTS AFTERTHE REPOmlNG DATE 


On tliD 7lh of August 2012 munidpaliiy suflerod Hood damage ariikh caused damage to the Scwemge and 
Eicclndty Inftastrucure. 

1SI41M 


IN-KIND DONATIONS AND ASSISTANCE 

T^omunl9palily did not receive any ei-l>inddonaiions or asssisiee during (he yew undo review. 

PRIVATE PUBUC PARTNERSHIPS 

Council has nol anlered inlo any prtvaie public partnvshi(>3 during the Cnandol yew 
COmNCENTUABlirTY 

Osim against Ceundl • 1 »2 2» 

2012 

Thera is s dispute boiwcen the Indspendant Municipal AOied Trade Union and the South African local Coremmcni 
Association ever the Implomanlalion of Itio TASK wage curve, which if the union is suecosslul in IhoappScalicnvril 
rasult in a bach pay to emplaysec. The matter Is cuncnily under rcvimv in ibo labour Court 
The claim between the inunlspal-ly and Ycthu Pic)ccts (Pty) ltd was scllicd in 2012 and the munidpaEty paid the 
emaunt ol R £63 73S (ind. VAT), 

201 f 

The Munidpalily is eurrenOy engaged In libgsilan which could resuH in damages/cocls being swarded againsi 
Councii It Ihe daimanl is cuccassful In Iheir action. The fdtowing is the osbmaio ciposue 

YetliuPrejects/NurohaRnanceCompany • t3S2 23S 

1302 236 


The Munidpafity is defending tlie claim. The company is under bquidalien. During Ow 2009/2010 yew a dispute 
arose between the munidpaiity and a ccntractor (Ycthu Projetlsfl^) Ltd) rtrgarding non perfctmancein terms cf 
the conlracl lor the construciicn of low cost houses. As a rcsuft of Oiisdispule Ibo ctnbaidot issued a fnal paymeni 
certificate for R909 9t9 (Ind. VATj. The munidpaiity conducted its own inspecfian of Bie construcbon prqed end 
dclcrmined that the actual amount oulatanding was R563 736 {md. VAT) and made paymeni to Owconlraclct. This 
payment was icjccted bythsconOaclor ami Ihe cheque was lolumcdlo Ihe muiK^dity.hlum the esnbador then 
lodged a daim lor an amount cilR2 03t S94 (jus Interiut thereon^ prime plus 0.2K via dsaOnneys. The amoutd 
ol RG63 73ii (Ind. VAT) is included as an amount payobla trom eidiange transactions. Thewnounl iidcateilis 
Uenagement'e esPmated finandol eiposuie. 

The legal mailers with regard loSALA and die Cape doini Pension Fund wes induded as povisions last year and 
was adjusted with Ihe Inter esi eiposuie. 


Page 60 



LANGEBERG MWIICIPALITy 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

CONTINGENT ASSET 2012 2011 

On l3Jiine2OI2Ui<!rminicpnlitysulfcrsijl3sscssndOarra';ela|i(Dpsl/asaresu0dfapuliEcpn]testthalw2E 
load by ths South Airier National Clurcs Organiaatisn.Thfi mumdp^iniititutajlegidacianagansIthsSiiuOi 
African NationalCivicsOrijanisalion, Tho viiluBollhecJo!masat30Jui»2fll2wasR552497l 5 524 870 

54 RELATED PARTIES 

Key Management and Counciliors receive and pay for setvkea on Ihe same tenns aid conKans is ote 
ratepayers / residents. 

The rates, service cfiarges and ntiicr tiiargss ata in accardancawilh approved laiiSs that were adverdsed Is Ow 
public. No bad debt expttnses have bean racpgniscd in respect at ameunK owed by rdatedpadcs. 

S4.1 Rallied Party Loans 

Since 1 July 2IX14 loanslocoundllctsand scniorrranagefnetitemidayeeseiaRilpeiinlted. laaoegraiiedixiDr . .. . 

to this dale ate disdosed in note 18 Id the Annual Financial Statemcnls 

54 J Cunpensalisn afkay manaaemantpariennel 

The compensation olkeymanasemcnl personnel Is set out m note 29 to the Annual Financial Sblementa 

54J Other rdatad party transactioni 

No purtliases were made during die year where Csundlsrs cr slalt iisvc snimeiesl 
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M^lffiKA-Uiaudlted 
LANQEBER6 MUNICIPM.ITY 
SCHEDULE EXTERNM. LOANS AS AT TO JUNE 201 2 


EXTERNAL LOANS 

Rato 

Lean 

Number 

Redeemable 

Balance 

A 

30 JUNE 2011 

Correctlan 

Balance 

al 

30 JUNE 2011 
Restated 

Received 

during 

the 

period 

Adjustments 

Interest 

portion 

payable 

at 

period 

end 

Redeemed or 
written off 
during the 
period 

Balance at 3D 
JUNE 2012 

ANNUITY LOANS 




■ 



■ 





DBSA 

10.00% 

10267/102 

201603/31 


- 

127 772 


3103 

2611 

20300 

106 975 

DBSA 

1100% 

1D2B7/2D2 

201509/30 


- 

10012 


552 

455 

3306 

IS 609 

DBSA 

15,00% 

10422/102 

201803/31 

590 070 

. 

599 670 


21 625 

19 765 

51 216 

546795 

DBSA 

14.00% 

1D422/2D3 

201609/30 

357 170 

- 

357 170 


12046 

11 OQQ 

26 355 

327 055 

DBSA 

10.00% 

11124/103 

2O1Q0fi;3O 

1358 769 

- 

1356 769 



- 

62893 

1 200 070 

DBSA 

10.50% 

11174/102 

2Q1B/12/31 

4S841I 

- 

458411 




34307 

424 104 

DBSA 

15.75% 

11192/101 

2016/1201 

3 666 080 

- 

3 666 080 




299017 

3 507 063 

DBSA (Loan Fund) 

13.22% 

11326/101 

201406/30 

31 SSI 

- 

31551 




9105 

22357 

DBSA (Public Debt Commiasianar) 

13.30% 

12349/101 

2012/1201 

119706 

- 

110 768 




77 206 

42 522 

DBSA (Public DablCommissiQnet) 

13,75% 

12350/101 

201406/30 

334 697 

• 

334 B97 




97 909 

237028 

DBSA (Loan Fund) 

10,15% 

12351/101 

2011/06/30 

• 

- 





- 

- 

DBSA (Loan Fund) 

10.15% 

12352/101 

20110800 

- 

- 

- 




- 

- 

DBSA 

10,50% 

13341/102 

2019/1201 

3 218 047 

- 

3218847 




192 672 

3025 175 

DBSA 

7,43% 

134S2/I02 

20200600 

1035 557 

. 

1035 557 




115 062 

020495 

DBSA 

7,43% 

13452/301 

2019/1201 

1 316 099 

. 

1 316 099 




154635 

1 101 264 

DBSA 

6.72% 

13560/101 

202(Vt2O1 

441041 

. 

441641 




46S1Q 

365331 

DBSA 

6.25% 

13700/101 

2020/1201 

2010770 

- 

2010 770 




211660 

1769 110 

DBSA 

6.25% 

QD990/I 

2024/1201 

663 765 

. 

663 7ES 




63 DBS 

799 703 

Dogmansklooflnigation Board (CBRj 



2017/0701 

37666 

(37666) 

- 




- 

- 

Ponsionfurd 

15.10% 

E39 

2012/1201 

324 920 

- 

324920 





324 020 

ABSABank 

15,25% 

209/12 

2012/1201 

6265 

- 

8265 




5304 

2961 

DBSA 

7.17% 

102290/1 

2027/0301 

25040560 


25 040 560 


430761 

413 626 

1 537550 

23 477 077 

Total Annuity Loana 




TfKFnn 


vnxEtfn 




■QlQiCS 


LEASE LIABIUTY 












MINOLTA 

0 

8211-4194460 

31/120010 

0 


0 




. 

0 

MINOLTA 

0 

8211-4104501 

31/12/2010 

0 


0 




- 

0 

MINOLTA 

0 

8211-4107710 

31000011 

1772 


1772 




1772 

0 

MINOLTA 

0 

B350-2I2I9I71 

3I0IOOI2 

6301 


6301 




8301 

-0 

MINOLTA 

0 

B350 - 21219750 

31060011 

2013 


2913 




2613 

-0 

MINOLTA 

0 

6350 - 21210757 

31060011 

2913 


2913 




2613 

-0 

MINOLTA 

0 

B350-212I0779 

31090011 

4 357 


4357 




4357 

0 

MINOLTA 

0 

6350 - 21216775 

31060011 

2013 


2913 




2613 

•0 

MINOLTA 

0 

6350-21216610 

31060011 

2414 


2414 




2414 

-0 

MINOLTA 

0 

C253-E041003232 

31/100011 

11216 


11218 




11218 

-0 

MINOLTA 

0 

6020-576100631 

31/060011 

13 330 


13 330 




13330 

-0 

NASHUA 

0 

V 4409204636 

26020013 

7249 


7 245 




4204 

3 045 

NASHUA 

0 

V 4499204644 

26020013 

7 240 


7 249 




4204 

3 045 

NASHUA 

0 

16600300527 

2010-2013 

11610 

• 

11610 




5612 

6100 


0 

/CS330-33227t596 

2012-2015 

- 


• 





- 

Total Ltaaa Llabllitlaa 




■Hum 

. 


. 

















TOTAL EXTERNJU. LOANS 





mii3i 

■ H.1LI.I.LI 
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APPENDIX B- Unaudited 
UN6EBERG MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
MUNICIPAL VOTES CUSSIFICATION 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deficit) 

R 


2012 

Actual 

Income 

R 


2012 

Surplus/ 

(Deficit) 

R 

18 000 705 

(48 722 315) 

(30 721 609) 

Community services 

29 065 463 

(58 311 221) 

(29 245 757) 

1 593 609 

(10 884 503) 

(9 290894) 

Corporate senses 

1 026 226 

(11 778 531) 

(10 752 305) 

7 861 730 

(25 056 562) 

(17 194 832) 

Executive & Council 

1 761 170 

(27 618 416) 

(25 857 246) 

71 655 722 

(22 670 961) 

48 984 761 

Finance 

83 547 942 

(25 361 999) 

58 185 942 

17 593 596 

(28 749 639) 

(11 156 044) 

Housing 

6 074 199 

(19 997 223) 

(13 923 024) 

230 102 122 

(201 451 269) 

26 650 853 

Infrastructure Development 

264 956 916 

(238 202 291) 

26 754 625 

346 807 484 


9 272236 

Sub Total 

386 431 916 

(381 269 680) 

5 162 235 

- 


- 


- 

- 

- 

346 807 484 

(337 535 248) 

9 272236 

Total 

386 431 916 


5162 235 

■■HI 






■i^HI 
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APPENDIX C- Unaudited 
LANGEBERG MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL FINANCE STATISTIC CUSSIFICATIDNS 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(DeTicit) 

R 


2012 

Actual 

Income 

R 

2012 

Actual 

Expenditure 

R 

2012 

Surplus/ 

(Deficit) 

R 

1 838 469 

(25 818 436) 

(23 979 967} 

Executive & Council 

2 155 667 

(28 092 806) 

(25 937 139) 

71 655 722 

(18 667 080) 

52 968642 

Budget & Treasury 

63 521 667 

(21 199 352) 

62 322 314 

2 140 909 

(15 831 292) 

(13 690363) 

Corporate Senrices 

1 271 913 

(16 741 517) 

(15 469 605) 

6 944 783 

(4 071 682) 

2873 101 

Planning & Development 

694 352 

(4 875 618) 

(4 181 267} 

. 

- 

- 

Health 

- 

- 

- 

1 426 718 

(9 735 753) 

(6309 036) 

Community & Social Services 

9 920 281 

(10 969 663) 

(1 049 382) 

17 593 596 

(28 749 639) 

(11 156 044) 

Housing 

6 074 1 99 

(19 997 223) 

(13 923 024) 

5 193 335 

(11 541 636) 

(6348301) 

Public Safe^ 

5 002 074 

(12458 015) 

(7 455 941) 

154 929 

(1 865 569) 

(1 710 640) 

Sport 6 Recreaticm 

200 502 

(2 226 777} 

(2 026 275) 

1 334 781 

(11 190 430) 

(9 655 649) 

Environmentai Protection 

158 720 

(13 401 738) 

(13 243 019) 

9 890 943 

(14 388 926) 

(4497 983) 

Waste Management 

13783 B87 

(19 255 028) 

(5 471 141) 

11 725 719 

(11 834 391) 

(108 672) 

Waste Water Management 

17 482 B32 

(11 167 614) 

6 315 016 

119214 

(12 407 519) 

(12 288 304) 

Road Transport 

202 026 

(14 269201) 

(14 067 175} 

33 887 979 

(23 873 853) 

10014 126 

Water 

28 730 337 

(27 893 440) 

836 896 

182 900 388 

(147 559 041) 

35 341 346 

Electricity 

217 233 660 

(178721 688) 

38 511 972 

346 807 484 

(337 535 248) 

9 272236 

Total 

386 431 916 

[381 269 680) 

5 162235 









2012 -IV 
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APPEMJIXD-Unaudted 
LANGEBERG MUMCFAUTY 

DISCLOSURES OF GRANTS iWDSUBSDIESM TERMS (^SECTION 123 OF MFM^ S6 OF 2003 


Rertaleil 


UNSPENT AND UNPAID 
GOVERNMENT GRANTS AND RECEIPTS 

30JUNE2D1t 

Operattns 
expenditure 
during the year 
Transferred Id 

revenue 

C^iild 
expenditure 
during the year 
Translerred to 

revenue 

3D JUNE 2011 

Grants 

Received 

Write Offs / 
Translera 

Operating 
expenditure 
during the year 
Transferred to 

revenue 

Capitaf 
expenditure 
during the year 
Transferred to 
revenue 

Balance 

30 JUNE 2012 


■■ 

R 

R 


R 

R 

R 

R 

R 

National Government Grants 










USIG 


. 


W945 

790900 

. 

604 550 

201 395 

0 

Zolan! Taxi Rank 


- 

- 

231594 

- 

- 

294 

- 

231 300 

Uastetplons 

54 3B6 

. 

- 

54386 

• 

- 


- 

54 360 

NSG 

2430 636 

- 

- 

2 430 636 

- 

- 

296 499 

2132137 

-0 

Eqtitable Shrro 

. 

- 

- 

- 

451720M) 

- 

45172000 

- 

- 

MG 

-4 063 670 

405404 

36WS66 

-0 

IS 148000 

- 

1 76t 515 

12585272 

602 213 

FMG 

213 407 

. 

. 

213467 

12SOffi}0 

- 

1 165 775 

297 692 

0 

INEP 

-2607 

-221 287 

•1580 622 

-1804 716 

3000000 

• 

47730 

515132 

632 422 

Provincial Rfivnmmenl Grants 










Library services 

. 

. 

- 

- 

4 885 407 


4003 107 

282 300 

-0 

Main roads 

- 

- 

- 

- 

167 800 


187 DOO 

- 

- 

Uasakhano 

353 117 

. 

. 

353 117 

- 


- 

- 

353117 

Housing Consumer Education 

206 005 

- 

- 

260 605 

- 


- 

- 

269 ODS 

Housing Emergency Grant 

•21 674 

2686 

18187 

- 

- 


- 


- 

Job creation 

126 050 

- 

• 

128 050 

- 


- 


120 050 

Social Development 

-2126635 

77004 

SS2632 

-1500 000 

ISOODOO 


- 


-0 

Housing Homo Sanitation 

167 671 

- 

• 

167 071 

- 


- 


167 671 

Housing 

17 603 

• 

- 

17903 

- 


- 


17 003 

Dopt Water Atfoirs 

140000 

• 

• 

140 000 

• 




140 000 

Training 

233911 

- 

• 

233911 

481 601 


402599 


313 203 

Housing 

3107 260 

. 


3107260 

4400 D26 


5 467 GOO 

200432 

1 640157 

SDW 

-48 000 

48000 


- 

- 


• 


- 

Pubic Transport Infrastructure 





1900 000 


• 


1 000000 











ID Documonls 

33260 



33260 





33260 

Route 62 projects 

37377 



37377 





37 377 

PIMS 

56 147 



56147 





58 147 

Pre-paid Waiermetsro 

106527 



106527 





106 527 

WardCommItleos 

150000 



150000 





150 000 

PIMS 

17500 



17500 





17 500 

UcGrogor Dam 

25 000 



25000 





25 000 

Sakory Project 

216371 



219 371 





218 371 

Landm site 

332400 



312400 





332400 

Tarring of Strssts 

•154 000 

18912 

135 066 

• 





- 

CloanastTawn 

41416 

• 

• 

41416 





41 410 

Total 


338719 

2614651 

5156268 



iMIllllTII 

16274 360 

6960484 
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